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RENMIN RIBAO MARKS UN CHARTER ANNIVERSARY 


HK280508 Beijing RENMIN RIBAO in Chinese 26 Jun 85 p l 


[Editorial: "Safeguard World Peace, Promote International Cooperation -- Commemorating 
the 40th Anniversary of the Signing of the "UN Charter'"] 


[Text] Today is the 40th anniversary of the signing of the UN Charter. UN organiza- 
tions and many UN member states are marking this day, which is of historical signifi- 
cance. On 25 April 1945, the representatives of 50 countries met in San Francisco in 

the United States to formulate the "UN Charter." On 26 June, representatives of various 
countries participating in the conference solemnly signed the "UN Charter," which went 
into effect on 24 October of the same year announcing the official founding of the United 
Nations. At that time, China sent a 10-member delegation to the conference and was the 
first to sign on the "UN Charter," thus becoming one of the founding states of the 

United Nations. 


The ceremony for signing the "UN Charter” 40 years ago was an important event in the con- 
temporary history of international relations. At that time, the people throughout the 
world were about to score final victory in the anti-fascist war. Hitler's Germany had 
unconditionally surrendered. Japanese imperialism was about to collapse completely, 
although it was still putting up a last-ditch struggle. The victory in the anti-fascist 
war had increased the confidence of the people of various countries in striving for demo- 
cracy and unity. The untold sufferings inflicted by World War II on mankind had made the 
people all over the world keenly feel the urgency and necessity of safeguarding world 
peace. With this background, the founding of the United Nations was precisely to "save 
future generations the undescribable miseries and disasters of war twice experienced by 
the people of this generation,” to oppose war and aggression, interference and power poli- 
tics, to maintain post-war international relations based on equality, and to safeguard 
world peace through the common efforts and coordination of various nations of this inter- 


national organization. 


According to the "Charter," the purposes of the United Nations are to maintain interna- 
tional peace and security, to check acts of aggression, to coordinate actions of various 
countries, to develop international friendly relations, and to promote international 
cooperation. In order to realize these purposes, the "Charter" stipulates that the 
United Nations shall adhere to the following principles: The various countries shall 
have soveréign equality and settle their international disputes by peaceful means. All 
member states shall refrain from violating the territorial integrity or political inde- 
pendence of other countries and from interfering in their internal affairs. 


These purposes and principles stipulated by the "UN Charter” conform to the wis!.es of the 
people of various countries to maintain peace and promote international cooperation. 
Therefore, the governments and people of various countries have regarded the principles 
and purposes of the "UN Charter" as norms for international relations which should be 
observed by all countries and they earnestly hope that the United Nations can really 
become an organization which can effectively safeguard international justice and world 
peace. Although 40 years have elapsed since the signing of the "Charter," the principles 
it established are siill of important and practical significance today and show strong 
vitality. 
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When the "UN Charter" was signed, the PRC had not yet been founded. However, in the 
Chinese delegation to the San Francisco conference, in addition to representatives of the 
KMT government there were nonparty democrats and Comrade Dong Biwu, who was appointed by 
the CPC. It was the first Chinese delegation in history consisting of both KMT and CPC 
members to attend an international meeting. At that time, in order to resist the 
Japanese militarist aggression, the KMT and the CPC had formed an extensive united front 
and cooperated effectively in the war of resistance against Japanese aggression and in 
other fields. During the San Francisco conference, the Chinese delegation, consisting 

of representatives from the KMT and the CPC who worked together for the sake of safe- 
guarding world peace, made positive contributions to the establishment of the United 
Nations. This fact once again shows that the KMT and the CPC can cooperate well on 
issues in which the interests of the Chinese people coincide. This historical experi- 
ence is still of great significance today. At present, the Chinese living either on the 
mainland or in Taiwan are faced with the historical mission of unifying the motherland, 
rejuvenating China, and safeguarding peace in Asia and the world as a whole. [In such a 
solemn and great cause, all the Chinese, no matter whether they are Communists, national- 
ists, or public figures without party affiliation, should work as the representatives of 
the KMT, the CPC, and nonparty democrats did at the San Francisco conference, cooperate 
in good faith, and make new contributions to the great cause of the reunification of the 
motherlerd and the maintenance of lasting world peace. 


Great changes have taken place in the world in the past 40 years. Many former colonial 
states have become independent countries and joined the United Nations. The number of 
UN member states has increased from 51 in the beginning to 159 at present. The develop- 
ment of the United Nations has shown that the "UN Charter" has received support from the 
majority of countries. At the United Nations, a great number of the Third World coun- 
tries, developing countries, nonaligned countries, and other peace-loving countries have 
done their utmost to safeguard the principles of the "UN Charter,” resisted power poli- 
tics, and played an increasingly important role, thus making it harder and harder for the 
big powers to dominate and control the United Nations. However, we must also see that 
at present the ruling authorities of a minority of nations are pursuing policies against 
the will of the people and contrary to the principles of the "UN Charter." Disregarding 
the will of the majority of UN member states, they have vigorously expanded their arma- 
ments, carried out the armed occupation of other countries’ territory, and interfered in 
the internal affairs of other countries. Relying on force or the threat of force, they 
have repeatedly created chaos and war in many regions. Turning a deaf ear to the just 
calls of the international community and clinging obstinately to their course, they have 
refused to implement reasonable UN resolutions. In doing so, they have run counter to 
the purposes and principles of the "UN Charter," poisoned international relations, and 
seriously threatened world peace. What they have done is against the interests and will 
of the people of the world. Therefore, safeguarding the purposes and principles of the 
"UN Charter" is an important issue closely related to the maintenance of world peace. 

It is of great significance in the current tense and turbulent world situation. 


China is one of the permanent members of the UN Security Council. In international 
affairs, the Chinese Government and people have always regarded safeguarding the purposes 
and principles of the "UN Charter" as their own due responsibility. Even before the 
restoration of its legitimate seat in the United Nations, the PRC Government, together 
with its neighboring countries in Asia, put forward the Five Principles of Peaceful 
Coexistence -- "mutual respect for territorial integrity and sovereignty, mutual gon- 
aggression, noninterference in each other's internal affairs, equality and mutual bene- 


fit, and peaceful coexistence." 
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Facts have proved that these principles are fully in conformity with the purposes and 
principles of the "UN Charter." In May 1955 at the NPC Standing Committee, Premier 

Zhou Enlai, after returning from the Afro-Asian Conference, stressed, "The ‘UN Charter' 
should be respected by all countries." After the restoration of its legitimate seat at 
the United Nations in 1971, the Chinese Government, together with other UN member states, 
has made unremitting efforts to implement the principled spirit of the "UN Charter." 
Today, China is carrying out the great cause of socialist modernization and requires a 
lasting peaceful international environment. China resolutely persists in pursuing an 
independent and peaceful foreign policy. China will, as always, carry forward the spirit 
of the purposes and principles of the "UN Charter," and, together with other countries, 
make its own contributions to world peace and development. 


INTERNATIONAL FINANCE BODY APPROVES IST PRC LOAN 


OW271051 Beijing XINHUA in English 0722 GMT 27 Jun 85 


{Text] Washington, June 26 (XINHUA) -- The International Finance Corporation (IrC) today 
announced its first investment in China, providing a loan of 15 million dollars and 
making an equity investment of 2.02 million dollars in Guangzhou Peugeot Automobile 
Company (GPAC) which is located in southern China. 


IFC, an affiliate of the World Bank designed to finance private sector business in devel- 
oping countries, said it is in preliminary discussions for the establishment of a 
securities market in the country. 


The joint investment in the project, which will have the capacity of manufacturing 50,000 
pick-up trucks each year, is made by Guangzhou Automobile Manufactory, Automobiles 
Peugeot of France, and China International Trust and Investment Corporation (known as 
CITIC). 


The project is expected to introduce into China an advanced level of automotive manu- 
facturing technology and industrial management. 


JINGJL_RIBAO VIEWS PRC LABOR CONTRACT SYSTEM 


HK280243 Beijing JINGJI RIBAO in Chinese 15 Jun 85 p 4 


[Report by Zhang Ruisen: "China Has Signed Labor Service Contracts With 71 Countries 
and Regions" ] 


[Text] China began to provide labor services for foreign countries in 1979. By April, 
it had signed over 2,000 labor service contracts with a total sum of $4.48 billion. 
More than 50,000 Chinese engineers and technicians are working in 71 countries and 
regions. 


The Middle East was the first region where China provided labor services by contract. 
China's labor services were introduced to Iraq, Kuwait, and the Yemen Arab Republic in 
1978. Then they gradually expanded to other countries. China's contract labor services 
for the Middle East are so varied that they rank first in the contracts China has signed 
with foreign countries. Contract labor services for North African countries Like 
Algeria, Libya, and Egypt rank second. 
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China abides by the princivle of giving first place to reputation and of eradual expan- 
sion in its overseas labor services. Wher the first lebor service ccntract was imple- 
mented in Irag in 1979, the Chinese personnel in the country were praised by the Iraqi 
Goverrment and people for their strict observance of the contract, hard work, friendly 
cooperation, and extraordinary achievements. This enabled China's contract labor ser- 
vices to develop from Iraq to West Asia and North Africa in a short period of time. 
From 1981, China began to change its labor cooperation into contracting for projects, 
with a gradual increase in the number of projects contracted. In 1981, contracts for 
projects accounted for 54.7 percent of labor service contracts. In 1984, this percent- 
age rose to 90.3 percent, and China began to contract for large projects, such as the 
(Ying Bu Lu) [5391 1580 7627] hydropower station in the Congo, totaling $100 million; 
housing projects in the Philippines, totaling $180 million; and the (Kai fei er xia 

na fei ya) [0418 7236 1422 1115 4780 7236 0068] water conservancy projects and the 

(Xin di ya) [6580 6611 0068] dam projects in Iraq, totaling $170 million and $223 mil- 
lion, respectively. In 1985, China and Iraq have signed contracts for 2 large projects, 
one is the Cabinet building, totaling $160 million; and the other is the (Bei jia qi 
la) [0554 0502 7871 2139] irrigation network, totaling $164 million. China has joined 
the international ranks in terms of inviting overseas tenders. 


As Chinese personnel engaged in contracting and labor services in foreign countries 
strictly adhere to the principle of "abiding by contracts, ensuring quality, making 
small profits, and showing respect for righteousness” and pay attention to the rate of 
construction, the people of the foreign countries concerned have a high opinion of them. 
A large number of projects have now been completed and put into operation. Trial-pro- 
duction and assessment by the owners have proved that most these projects are up to 
design standard. For example, the Mosul No 4 bridge in Iraq, the Bubiyan bridge in 
Kuwait, and the (Mo mo) [7817 5459] highway in YAR which were contracted to China's 
highways and bridges corporation; the projects for building 200 apartments in Algeria, 
which were undertaken by China's construction corporation; and the service cooperation 
provided to various enterprises in Iraq by China's complete equipment corporation have 
been cited as fine cooperation projects. 


INTERNATIONAL EXHIBIT MARKS XIAMEN CENTER OPENING 


0W260951 Beijing XINHUA in English 0753 GMT 26 Jun 85 


[Text] Xiamen, June 26 (XINHUA) -- A multinational exhibition which opened here 
Tuesday marks the completion of the first-phase construction of an International 
Exhibition Center in Xiamen, Fujian Province. On display are motorcycles, electronic 
instruments and meters, optical instruments, computers, minerals, toys and clothing, 
as well as foodstuff-processing, plastics and power equipment. A total of 60 foreign 
exhibitors from France, Japan, Malaysia, the Netherlands, Singapore, Switzer!and and 
the United States, as well as Chinese firms, are taking part in the trade fair. 


Covering 50,000 sq. meters, the exhibition center is being built by three local com- 
panies and a Hong Kong firm. The top-priority project in the Xiamen Special Economic 
Zone will be completed in 1990 at a cost of 50 million U.S. dollars. Facilities in 
the first phase of construction include exhibition halls with a total floor space of 
90,000 sq. meters, all equipped with international telephones, telex, air-conditioners, 
closed-circuit television and fire-prevention systems. Video recorders and slide pro- 
jectors are available in the three meeting halls. The center will hold at least 10 
exhibitions each year, an official said, adding that it will helep Xiamen bring in 
foreign technology and equipment. 
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U.S. 'ASTONISHED' BY GORBACHEV ARMS TALKS REMARKS 


0W272034 Beijing XINHUA in English 2019 GMT 27 Jun 85 


{"U.S. Slams Soviets on Geneva Talks" -- XINHUA headline} 


[Text] Washington, June 27 (XINHUA) -- The United States said today it is “astonished” 


by Soviet leader Mikhail Gorbachev's comments on the Geneva talks aad expressed doubt 
on Soviet seriousness about those talks. 


U.S. State Department spokesman Edward Djerejian told reporters today that the Soviet 
Union's apparent threat to suspend the ongoing new negotiations casts doubt on its 
seriousness in the talks, and its readiness to implement the agreement reached in 
January" between U.S. Secretary of State George Shultz and Soviet Foreign Minister 
Gromyko establishing the objectives of the new talks. 


Gorbachev warned in a nationally televised speech yesterday that the arms talks in 
Geneva would collapse if the Reagan administration continued its present negotiating 
policy. 


He also accused the U.S. of “marking time" at the sessions and avoiding solutions to 
the problems facing the two sides and using that time "to intensify their programs of 
arms buildup." 


The Soviet leader threatened to reassess the entir° situation if the U.S. continues on 
this course. 


The U.S. State Department spokesman said it is the Soviet Union and not the U.S. that 
is "marking time" in the negotiations. 


He said after almost two full rounds of talks, "we have yet to see any concrete new 
proposals for the reduction of offensive nuclear arms, or to engage in a serious 
discussion of the constructive and flexible positions put forward by the United States. 


Djerejian charged that the Soviets "have also refused to engage in a constructive 


] 


discussion of the potential contribution that emerging defensive technologies could make 


to the establishment of a more stable strategic relationship, and the achievement of the 
agreed goal of eliminating nuclear weapons." 


He accused the Soviet delegation of seeking “unilaterally to impose preconditions, link- 
ing discussion of nuclear arms reductions to prior U.S. agreement to Soviet demands that 


we abandon research on the Strategic Defense Initiative. 


He added that the hypocrisy of this position is all the more striking, “when one considers 


the fact that it is the Soviet Union which has the world's only deployed ABM system and 
operational anti-satellite system, which is undermining the ABM treaty through construc- 


tion of the Krasnoyrask radar, and which has been engaged for many years in the sort of 
research on strategic defense now being undertaken under SDI (the star wars program)." 


The spokesman called Gorbachev's allegation that the U.S. is using the Geneva talks as a 


"cover" for military programs "also striking”. 


He added that during the two years when the previous Intermediate Nuclear Forces (INF) 


negotiations were underway, the U.S. deployed no new intermediate range nuclear missiles, 


while the Soviet Union added some 300 SS-20 warheads to its arsenal. 


However, the spokesman also said that when the Soviet Union is prepared to take a 


"constructive approach" similar to that of the United States, "progress will be possible.' 
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LI PENG MEETS U.S. AMBASSADOR-AT-LARGE KENNEDY 


0W271308 Beijing XINHUA in English 1259 GMT 27 Jun 85 
{["Vice-Premier Li Peng Meets U.S. Visitors" -- XINHUA headline] 


[Text] Beijing, June 27 (XINHUA) -- Chinese Vice-Premier Li Peng met with Richard 
Kennedy, U.S. ambassador-at-large, and his party here this afternoon. 


Kennedy and his party have come to visit China as guests of the State Scientific and 
Technological Commission. During their stay in Beijing, they had a useful exchange of 
views with their Chinese counterparts on Sino-American nuclear energy cooperation. 


U.S. Ambassador to China Arthur W. Hummel attended the meeting. 


BEIJING TO HOLD EXHIBIT IN WASHINGTON, DC 


0W271037 Beijing XINHUA in English 0708 GMT 27 Jun 85 


{Text] Beijing, June 27 (XINHUA) -- The city of Beijing is to hold an exhibition in 
Washington D.C. in September giving many Washingtonians their first chance to view the 
highlights of the history and present aspect of their sister city. 


Beijing Vice-Mayor Han Boping announced today that the 22,800 exhibits to be displayed 
at the "economic and trade exhibition of Beijing, China" are now being packed up and will! 
be dispatched to Washington by sea next month. 


The two cities established sister-city ties in May last year. 
The nine-day exhibition, scheduled to open September 26, will have four sections: 
Beijing-Washington friendship; introduction to Beijing; Beijing export commodities; 


Beijing's traditional culture, historical relics, and tourism. 


There will be 37 relics of ancient Chinese civilization, including some first-class 
national treasures. 


On display also will be replicas of 12 first-class relics, including reproductions of 
the golden crown of an ancient emperor and the phoenix coronet of his empress. 


There will be 120 kinds of exhibits in the fields of handicrafts, ornaments, historical 
relics, food, traditional Chi. ese medicine, and the textile and machinery industry. 


Noted Beijing craftsmen will give displays of making dough figurines, velvet birds and 
snuff bottle painting. 
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PENG ZHEN, OSAKA GOVERNOR ON ECONOMIC TIES 


OW271111 Beijing XINHUA in English 1047 GMT 27 Jun 85 


[Text] Beijing, June 27 (XINHUA) -- China is stepping up its work of economic 
legislation so as to ensure the smooth implementation of its policy of opening to the 
outside world. 


This remark was made by Peng Zhen, chairman of the St-nding Committee of the National 
People's Congress (NPC), here this morning at a meeting with Sakae Kishi, governor of 
Japan's Osaka Prefecture, and his wife. 


He told the Japanese friends that China now already had a law on joint ventures, and 
was also drawing up laws to cover other aspects of foreign investment. 


China has also formulated the general principles for civil laws, to supplement already- 
enacted civil laws, he said. 


Some draft civil laws will be examined at the NPC Standing Committee during the second 
half of this year and adopted at the NPC conference next year. After this process, the 
general principles of the civil laws will be first put into trial use, and at the same 
time the government wiii continue to solicit opinions from the people to improve these 
principles, Peng continued. 


He held that China can settle any problem legally, so Japanese industrialists can invest 
in China with confidence. 


Peng met Kishi during his visit to Japan last April. At today's meeting, they had a 
cordial conversation and expressed their determination to work hard for further develop- 
ment of Sino-Japanese friendly relations and cooperation. 


Also present at the meeting was Xia Yan, president of the China-Japan Friendship 
Association. 


GUANGMING RIBAO DELEGATION RECEIVED BY WPK LEADER 


0W271159 Beijing XINHUA Domestic Service in Chinese 1303 GMT 26 Jun 85 


[Text] Pyongyang, 26 Jun (XINHUA) -- This morning, in Pyongyang, Hwang Chang-yop, 
secretary of the Central Committee of the Workers Party of Korea [WPK], met with the 
Chinese GUANGMING RIBAO delegation headed by deputy chief editor Lu Zhun. 


Hwang Chang-yop had a cordial and friendly conversation with the delegation. He said 
that the exchange conducted between Korean and Chinese jornalists was of great im- 
portance to furthering the friendship between the two peoples ideologically and 
culturally. He hoped that the journalists of the two countries would increase their 
contacts and exchange their experierce. 


Present on the occasion were Yu Hwa-kyong, deputy chief editor of the Korean paper 
MINJU CHOSON, and Zong Kewen, Chinese ambassador to the DPRK. 


The GUANGMING RIBAO delegation arrived in Korea on 11 June for a visit at the invitation 
of MINJU CHOSON. At noon today it left for home by train. During this period it 
visited some places in Pyongyong and other cities. 
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THAI FOREIGN MINISTER, DELEGATION BECIN PRC TOUR 


OW272004 Beijing XINHUA in English 1430 GMT 27 Jun 85 


[Text] Bangkok, June 27 (XINHUA) -- A 97-member contingent of Thai goodwill delegations 
and art troupe left here for Beijing today to attend celebrations of the tenth anniver- 
sary of the founding of diplomatic relations between China and Thailand. 


The contingent is composed of 24-member governmental delegation led by Foreign Minister 
Sitthi Sawetsila, 19-member goodwill delegation led by former Prime Minister Khukrit 
Pramot, ll-people delegation led by Chan Manutham, minister to the Prime Minister's 
Office, 30-strong Thai art troupe and 13 correspondents accompanying the first two dele- 
gations. 


The other goodwill mission led by Chatchai Chunhawan, Thai former foreign minister and 
chairman of the Thai-Chinese Friendship Association, is scheduled to fly to Beijing on 
June 29. 


The VIP rooms in the international airport here today filled with cheerful chats. 
Chinese Ambassador Sheng Ping and Thai prominent figures from various circles who saw 
the delegations off talked cordially with those leaving for China. 


Before his departure, Khukrit Pramot told XINHUA: "I am looking forward to this visit to 
China very much. I am sur2 when I arrive in Beijing, I will be surrounded by my old and 
new friends. I am longing to see those Chinese leaders who brought us together ten 
years ago and gave impetus ~~ the successful development of cooperation and friendship 
between our two countries. 


Delegation Arrives in Beijing 


OW271345 Beijing XINHUA in English 1256 GMT 27 Jun 85 


[Text] Beijing, June 27 (XINHUA) -- A Thai friendship delegation arrived here this 
afternoon for the celebrations of the 10th anniversary of the establishment of Sino- 
Thai diplomatic relations and pay a visit to China at the invitation of Chinese State 
Councillor and Foreign Minister Wu Xueqian. 


The delegation composed of more than 50 members is headed by former Prime Minister Prince 
M. R. Khukrit Pramot, Foreign Minister Sitthi Sawetsila as well as Chatchai Chunhawan, 
former foreign minister and chairman of Thailand-China Friendship Association. 


Chatchai Chunhawan and some members of the delegation will arrive here on June 29, 


The delegation was greeted at the airport by Wu Xueqian and Thai Ambassador to China 
Orachun. 


THAI DEPUTY PRIME MINISTER ON INVESTMENT IN PRC 


0W272020 Beijing XINHUA in English 1833 GMT 27 Jun 85 


[Text] Bangkok, June 17 (XINHUA) -- Thai Deputy Prime Minister Phichai Rattakun said 
here today that China's policy to encourage foreign businessmen to invest in China and 
Chinese businessmen to invest in other countries is suited to the policy of Thailand. 


In a symposium on economic cooperation, trade and investment between Thailand and 
China, Phichai said that the promising future for mutual investment by Thai and Chinese 
industrial enterprises would contribute a lot to the friendly ties between tne govern- 
ments and peoples of the two countries. 
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He noted that Thai businessmen have invested in many projects in China in Thailand and 
this would undoubtedly play a role in promoting the industrial and economic development 
in both countries and make important contribution to peace in the region. 


Phichai said that it is imperative now for the two countries to find out if there 
are conflicts and competitions between Thailand and China in international investment 
and if there are obstacles and problems for further developing trade between 

the two countries. 


He expressed the hope that the two sides would exchange experience and ideas to deepen 
their mutual understanding. 


The symposium is sponsored by the Institute of Asian Studies of the Chulalongkon 
University. Three representatives from the Chinese Ministry of Foreign Economic Rela- 
tions and Trade have come to take part in the symposium. 


KIRIBATI PRESIDENT ARRIVES FOR OFFICIAL VISIT 


OW270910 Beijing XINHUA in English 0858 GMT 27 Jun 85 


[Text] Beijing, Jume 27 (XINHUA) -- Presi at the Republic of Kiribati, Jeremia 
Tabai, arrived here today on a six-day o ziai visit at the invitation of the Chinese 
Government. Tabai is the first leader c« « South Pacific island nation to visit 
China. 


Accompanying him on the visit are Mrs. Tabai; Atanraoi Baiteke, secretary for foreign 
affairs and ambassador to China; and other government officials. They were met at 
Beijing airport by Liu Yi, chairman of the Chinese Covernment's reception committee 
and minister of commerce, his wife and Vice-Foreign Minister Zhu Oizhen. 


Chinese President Li Xiannian will preside over a welcoming ceremony for the Kiribati 
visitors tomorrow, and Chinese Premier Zhao Ziyang will hold talks with President 
Tabai. 


Li Xiannian Welcomes Tabai 
OW280246 Beijing XINHUA in English 0223 GMT 28 Jun 85 


[Text] Beijing, June 28 (XINHUA) -- Chinese President Li Xiannian presided over a 
welcoming ceremony in honor of President of the Republic of Kiribati Jeremia Tabai, the 
first leader of the South Pacific island nation to visit China, here this morning. 

The ceremony took place in the plaza to the east of the Great Hall of the People. 


Today, the central area of Beijing was decorated for Tabai's visit. Colorful bunting 
graced the main thoroughfare, Changan Avenue, and the national flags of China and 
Kiribati fiew in Tiananmen Square. 


The welcoming ceremony began at about 9:00 a.m. A military band played the national 
anthems of the two countrits and a 2l-gun salute was fired. Accompanied by Li, Tabai 
revieweda guard of honor of the three services of the Chinese People’s Liberation Army. 


Among those attending the ceremony were Lin Jiamei, wife of President Li, and Zhu 
Qizhen, vice-minister of foreign affairs. 


After the ceremony, the two presidents had a cordial talk in the Great Hall of the People. 
Tabai was scheduled to ho’d4 talks with Chinese Premier Zhao Ziyang later. 
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ZHANG AIPING BEGINS GOOD-WILL TRIP TO PAKISTAN 


OW271234 Beijing XINHUA in English 1219 GMT 27 Jun 85 


[Text] Islamabad, June 27 (XINHUA) -- Chinese State Councillor and Minister of National 
Defense Zhang Aiping arrived here this morning on a eight-day goodwill visit to 
Pakistan. 


Zhang is the first Chinese defense minister visiting Pakistan. He will meet President 
Ziaul Haq, Prime Minister and Defense Minister Mohammad Khan Junejo, and other high- 
ranking officers of the Army. He will also visit military installations in Lahore 

and Karachi. 


Greeting Zhang Aiping at the airport were Foreign Minister Yaqub Khan and Secretary 
General of Defense Rahimuddin Khan. 


Prime Minister Fetes Zhang 
OW280656 Beijing XINHUA in English 0632 GMT 28 Jun 85 


[Text] Islamabad, June 27 (XINHUA) -- Pakistan Prime Minister Mohammad Khan Junejo said 
here today that both Pakistan and China oppose expansionism, hegemonism and imperialism 
and consistentlv uphold the principles of non-interference in the internal affairs of 


other countries. 


Addressing a dinner in honor of visiting Chinese State Councillor and Defense Minister 
Zhang Aiping at his official residence this evening, Prime Minister Junejo said that 
both countries are making efforts for an environment of peace and stability. 


He said the occupation of Afghanistan by a superpower has not only created a tragedy in 
that country, but also lead to a turmoil in this region. 


The prime minister expressed appreciation of China's material and moral support to the 
Afghan refugees. 


Zhang Aiping in his speech praised Pakistan for its positive contributions to peace in 
Asia and the world by pursuing a policy of non-alignment and justice. He said that 
Pakistan's stand on the Afghanistan issue and its large amount of assistance for 
Afghan refugees have won appreciation from all over the world. 


Zhang said that the friendly relations between China and Pakistan have stood the test 
of time and set an example of good neighbourliness. 


Also present at the banquet were Pakistan high-ranking officials and Chinese Ambassador 
to Pakistan Wang Chuanbin. 


JI PENGFEI MEETS BANGLADESH FRIENDSHIP GROUP 


0W271417 Beijing XINHUA in English 1301 GMT 27 Jun 85 


[Text] Beijing, June 27 (XINHUA) -- Chinese State Councillor Ji Pengfei met a delega- 
tion from the Bangladesh-China Friendship Association led its Vice-President A.T.M. 


Kamrul Islam here this afternoon. 
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GORBACHEV VISIT TO FRANCE PLANNED THIS YEAR 


OW271037 Beijing XINHUA in English 0717 GMT 27 Jun 85 


[Text] Paris, June 26 (XINHUA) -- Soviet leader Mikhail Gorbachev will visit France 
before the end of this year, an event which, observers believe, might anticipate the 
resumption of the regular French-Soviet summits stopped in 1981 when Francois 
Mitterrand became the French president. 


The visit was announced here Wednesday evening by Stepan Chervonenko, head of a visiting 
delegation from the Supreme Soviet of the USSR, who said the precise date is still under 
discussion, 


After his meeting with French President Francois Mitterrand, Chervonenko, former Soviet 
ambassador to France, said that prospects for the development and deepening of the re- 
lations between the two countries in political, economic, social, technical and cultural 
fields "are good." 


France might be the first Western country Corbachev chooses to visit since he took power 
earlier this year. 


Observers here said that the visit by the Soviet leader shows the desire of the two 
countries to improve their relations. President Mitterrand paid an official visit to 
Moscow last June. The invitation for Gorbachev's visit to France was offered when 
Mitterrand was attending the funeral of the late Soviet leader Konstantin Chernenko 
in Moscow last spring and Gorbachev accepted it. 


During the meeting here today, President Mitterrand reportedly briefed his Soviet guests 
on France's high-tech "Eureka" research project. "Eureka" was proposed by the presi- 
dent in the middle of April when the United States was seeking support from its allies 
for its anti-missile "Strategic Defense Initiative" (SDI) research project. 


Chervonenko also discussed bilateral relations with French Minister for External 
Relations Roland Dumas this morning. 


NPC DELEGATION RETURNS FROM VISIT TO EUROPE 


0W280756 Beijing XINHUA in English 0747 GMT 28 Jun 85 


[Text] Beijing, June 28 (XINHUA) -- Liao Hansheng, vice-chairman of China's National 
People's Congress (NPC) Standing Committee, returned here on June 27 at the head of an 
NPC delegation after visiting Switzerland and Luxembourg. They were met at the airport 
by Bangen Erdini Qoigyi Gyancain, vice-chairman, and Yen Mingfu, deputy secretary- 
general, of the NPC Standing Committee; and Vice-Foreign Minister Zhou Nan, 


BELGIAN MINISTER PLEDGES CLOSER TIES WITH PRC 


0W271053 Beijing XINHUA in English 0725 GMT 27 Jun 85 


[Text] Brussels, June 26 (XINHUA) -- Belgian Minister for External Relations Leo 
Tindemans said today that Belgium's policy is to make closer ties with China as an 
important trade partner of Belgium. 


Tindemans made the remarks at the port city Anvers at a dinner given by the Council 
of Directors and administration of the Belgian Maritime Company and Furness Agency to 
celebrate the 35th anniversary of cooperation between the Furness and China 
Transportation Company of Foreign Commerce, 


ho 
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Tindemans expressed satisfaction over the exemplary cooperative relations between 
Belgium and China. 


Belgium increased 190 percent of its imports from China and 260 percent of its exports 
to China from 1979 to 1984, Last year, 138 Chinese ships anchored in Anvers, the big- 
gest port city of Belgium. 


GREEK PARLIAMENT HEAD MEETS SHANGHAI GROUP 


OW280726 Beijing XINHUA in English 0651 GMT 28 Jun 85 


[Text] Piraievs, Greece, June 27 (XINHUA) -- Greek Parliament President Ioannis 
Alevras met a Chinese delegation from Shanghai here today for a cordial conversation. 


A protocol was signed on June 24 to link China's Shanghai and Greece's Piraievs as 
sister cities by Mayor of Piraievs Yannis Papaspirou and Deputy Mayor of Shanghai Ye 
Gongqi. 


During the meeting, Alevras, sponsor of the sister-city relations, told the Chinese 
delegation that he was very pleased that his dream had been true. The parliament 
president proposed that the two port cities establish sister relations to promote 
friendly relations and cooperation between China and Greece when he visited China in 
1983. 


Ye Gongqi, head of the Chinese delegation, conveyed regards of the Shanghai people to 
Alevras and thanked him for his contributions to the establishing of sister-city rela- 
tions between Shanghai and Piraievs. The delegation came here June 20. 


JI PENGFEI MEETS NORWEGIAN SOCIALIST DELEGATION 


OW271409 Beijing XINHUA in English 1306 GMT 27 Jun 85 


[Text] Beijing, June 27 (XINHUA) -- Ji Pengfei, Standing Committee Member of the 
Central Advisory Commission of the Chinese Communist Party, met with a delegation of 
the Norwegian Socialist Left Party led by its Chairman Theo Koritzinsky here this 
afternoon. 


The delegation arrived here this morning for a visit to China at the invitation of 
the Chinese Communist Party. Ji Pengfei, also state councillor, gave a dinner in its 
honor after the meeting. 


XINJIANG CHAIRMAN LEAVES FOR VISIT TO TURKEY 


OW271441 Beijing XINHUA in English 0700 GMT 27 Jun 85 


[Text] Beijing, June 27 (XINHUA) -- Chairman of the People's Government of China's 
Xinjiang Uygur Autonomous Region Ismail Amat left here today for a goodwill visit to 
Turkey as guest of Governor of Turkish Ankara Province Caship Bayir. 


Seeing him off at the airport were Vice-Chairman of the People's Government of the 
Xinjiang Uygur Autonomous Region Tohti Sabir, deputy to the National People's Congress 
Mahmut Kurbanniyaz, Chinese Ambassador to Turkey Zhan Shiliang and Turkish Ambassador 
to China Behic Hazar. 


PRC INTERNATIONAL AFFAIRS 
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IRAN'S RAFSANJANI, DELEGATION CONTINUE PRC TOUR 


Zhao, Rafsanjani Hold Talks 
OW271627 Beijing XINHUA in English 1610 GMT 27 Jun 85 


[Text] Beijing, June 27 (XINHUA) -- Chinese and Iranian leaders agreed here today that 
their friendship and cooperation should be fair and mutually rewarding so as to help 
both develop, a Chinese participant said, 


Chinese Premier Zhao Ziyang and Hojjat ol-Eslam ‘Ali Akbar Hashemi-Rafsanjani, speaker 
of the Iranian Islamic Consultative Assembly, spoke for two hours in the Great Hall o1 
the People this afternoon in a friendly atmosphere, 


They agreed that their countries shared many views on international questions, both 
being Third World countries with similar histories. 


Sino-Iranian friendship and cooperation, said Zhao Ziyang, were based on their common 
independence and anti-hegemonism, 


He said their sizes and resources would help economic and technological cooperation 
which, he added, promised a wide scope. Sino-Iranian trade was growing and had a big 
potential for further expansion. 


Rafsanjani said that Iran and China, with their natural similarities, needed mutual help. 


The shared experience of the colonialist scourge, he said, convinced him that China 
would not encroach on the interests of other countries while developing relations with 
Iran. 


Present on the Iranian side were Foreign Minister Ali Akbar Velayati, Vice Premier 
Gholam Reza Aqazadeh and Iranian Ambassador to China ‘Ali Khorram. 


Present on the Chinese side were State Councillor Zhang Jingfu, Secretary General Wang 
Hanbin of the Standing Committee of the National People's Congress, Minister of Public 
Health Cui Yueli and Chinese Ambassador to Iran Fan Zuokai. 


Zhao Ziyang losts Banquet 
OW271650 Beijing XINHUA in English 1627 GMT 27 Jun 85 


[Text] Beijing, June 27 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that 
friendly cooperation and harmonious relations between Third World countries were essen- 
tial to the safeguarding of world peace and the expansion of their own national econo- 
mies. 


Zhao said this at a welcoming banquet hosted by him here this evening for Speaker of 
the Iranian Islamic Consultative Assembly Hojjat ol-Eslam ‘Ali Akbar Hashemi-Rafsanjani. 


The premier said that world peace and national economic development were the major 
concerns of the people of the world. 


In order to realize our modernization we need an international environment of durable 
peace and the friendship and cooperation of many countries," Zhao said. 


He called the overthrow of the Pahlavi dynasty by the Iranian people under their 
religious leader Khomeyni in February 1979 a new leaf of the country's history. 


He paid tribute to Iran for its pursuance of an independent and non-aligned policy, 
opposition to hegemonism and positive contributions to safeguarding the rights and 
interests of the Third World. 


I. 28 Jun 85 I 2 PRC INTERNATIONAL AFFAIRS 
MIDDLE EAST & AFRICA 


After reviewing the long history of friendship between China and Iran, Zhao said the 
friendly relations between them had showed new growth in recent years. 


He extended a warm welcome to the Iranian speaker on behalf of the National People's 
Congress Standing Committee, the State Council and the Chinese people. He expressed 
confidence that the speaker's visit would open a new chapter in Sino-Iranian friend- 
ship. 


Rafsanjani spoke on the process of the Iranian revolution and the Iranian Government's 
efforts for agrarian reform, bank nationalization and the development of backward 
regions. 


He also briefed his Chinese host on Iran's foreign policy and spoke highly of China's 
independent foreign policy. Rafsanjani expressed the hope that his visit would make 
for even closer relations between Iran and China. 


Present were Vice-Chairman of the National People's Congress Standing Committee Seypidin 
Aze, State Councillor Zhang Jingfu, Minister of Public Health Cui Yueli, Secretary- 
General of the NPC Standing Committee Wang Hanbin, leading members of other departments 
and Rafsanjani's entourage. 


Li Xiannian Meets Rafsanjani 
OW280814 Beijing XINHUA in English 0759 GMT 28 Jun 85 


[Text] Beijing, June 28 (XINHUA) -- Chinese President Li Xiannian met and had a 
friendly conversation with Iranian Speaker Hashemi-Rafsanjani here today. According to 
a Chinese participant in the meeting, Li reviewed the long history of Sino-Iranian 
friendship. 


There is no conflict cf interest between China and Iran, hence no reason for them to 
stop expanding their friendly relations, he said. He expressed his conviction that 
the speaker's current visit would help enhance Sino-Iranian relations. 


He also praised Iran for the progress it has achieved in various fields since the 
downfall of the old dynasty. 


Briefing Rafsanjani on China's foreign policy, Li stressed that China firmly stands on 
the side of the Third World and advocates expanding friendship and cooperation with all 
other Third World countries on the basis of the Five Principles of Peaceful Coexistence. 


In reply, Rafsanjani said China is a country widely respected in the world. "We have 
ali along been following Chinese developments in the political, economic, cultural and 
other fields," he added. 


Also present at the meeting were Wang Hanbin, secretary-general of China's National 
People's Congress Standing Committee; Minister of Public Health Cui Yueli; and 
principal members of the Iranian speaker's entourage. 


In the morning, talks were held between Chinese State Councillor and Foreign Minister 
Wu Xueqian and Iranian Foreign Minister 'Ali Akbar Velayati, and between Chinese State 
Councillor Zhang Jingfu and Iranian Vice-Premier Gholam Reza Aqalzadeh, 


ZHU XUEFAN, GONG DAFEI AT MOZAMBICAN RECEPTION 


OW251228 Beijing XIN English 1201 GMT 25 Jun 85 


[Text] Beijing, June 2) (XINHUA) -- Mozambican Ambassador to China Lopes Tembe Ndelena 
and Mrs Ndelena gave a reception at the International Club here today to celebrate the 
10th anniversary of Mozambique's independence day. 
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The reception was attended by Vice-Chairman of the Standing Committee of the Chinese 
National People's Congress Zhu Xuefan and advisor to the Ministry of foreign Affairs 
Gong Dafei. 


MOZAMBIQUE PRESIDENT ON COOPERATION WITH PRC 


0W271101 Beijing XINHUA in English 0755 GMT 27 Jun 85 

[Text] Maputo, June 26 (XINHUA) -- Mozambique's President Samora Moises Machel said 
that his country wished to further economic cooperation with China when he met a 
Chinese delegation here today. 


The Chinese delegation has come to attend the celebrations of the tenth anniversary of 
Mozambique's independence day, which falls on June 25. 


He told the delegation headed by Li Dongye, minister of metallurgy, that: "We hope to 
have cooperations with China in many areas such as agriculture, light industry, 
architecture and trade." 


President Samora asked Li Dongye to convey his best greetings to Chinese leaders. 


JI PENGFEI AT MADAGASCAR RECEPTION IN BEIJING 


0W261320 Beijing XINHUA in English 1303 GMT 26 Jun 85 


[Text] Beijing, June 26 (XINHUA) -- Madagascar Ambassador to China Maurice Jean Jacques 
and Mrs. Jacques gave a reception at their residence here today to mark the 25th 
anniversary of the independence and the 10th anniversary of the revolution of 
Madagascar. 


Among those present were Chinese State Councillor Ji Pengfei, advisor to the Foreign 
Ministry Gong Dafei and leading officials of other departments concerned. Diplomatic 
envoys to China of various countries were also present. 


SONG PING, DELEGATION END MADAGASCAR VISIT 


OW272058 Beijing XINHUA in English 1904 GMT 27 Jun 85 


[Text] Antananarivo, June 27 (XINHUA) -- A Chinese Government delegation led by Song 
Ping, state councillor, left here this afternoon for Mauritius after a six-day 
official visit to Madagascar. 


Before his departure, Song Ping told reporters at the airport that during his visit he 
had seen the achievements made by the Malagasy people under the leadership of President 
Didier Ratsiraka. "I have held talks with the president and other high officials and 
exchanged views on our bilateral relations," he said. "I am sure the friendship and 
cooperation between our two countries will be further developed. Our economic and 
technical cooperation have a_ good perspectives." 


During his stay here, Song Ping and his party also visited Tamatave, the biggest port of 
the country. 


Justin Rakotoniaina, member of the Supreme Council of Revolution and president of the 
Madagascar-China Friendship Association; Ampy Portos, minister of interior; and Simon 
Pierre, minister of information bid farewell to the Chinese delegation at the airport. 
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RENMIN RIBAO URGES HARD WORK OVER ATTACKING OTHERS 


HK270853 Beijing RENMIN RIBAO in Chinese 23 Jun 85 p 1 
["Weekly Forum" by Li Demin: "Devoting Our Energies To Contemplating Our Cause"] 


[Text] If one can apply only 80 percent of one's energies to work because the remaining 
20 percent is used in coping with rumours and slander, one certainly cannot work satis- 
factorily and have peace of mind. It is a pity that quite a number of people are now 
entangled in such a situation and, in particular, that those who are imbued with a 

sense of responsibility and are full of vigor in work are often perplexed by unpleasant 
feelings. A comrade sighed with emotion and said: "This suit of clothes of mine is not 
worn-out but other people have poker their fingers through it." 


This remark prompts me to ponder a problem -- how to further straighten out our human 
relations. The 10-year "Cultural Revolution" messed up economic relations, resulting 

in a consequent shortage of food and clothing. It also crippled human relations, thus 
causing some internal injuries and hidden troubles. In order to straighten out economic 
relations, over the past few years the party and government have rallied efforts in 
every field of endeavor toward carrying out effective reforms, thus speeding up economic 
development, and also set right the human relationship of "taking class struggle as the 
key link.” All this has won the support of the people. At present, there are no longer 
any political campaigns, nor is there any shouting of the slogan "take class struggle 

as the key link." It must, however, be noted that there are still some people who like 
to spread rumors and slander to attack other people. For this reason, we must go a 

step further to thoroughly negate the "Ci‘l¢ural Revolution." 


It is worthwhile noting that new misunderstandings are usually incited among some com- 
rades before the previous ones are ironed out. Some of these misunderstandings in- 
volve matters of right and wrong and some do not. If they are matters of principle, it 
is necessary to get to the bottom of them. If we do not draw clear distinctions con- 
cerning cardinal issues of right and wrong, there will be dissatisfaction. If human 
relations are not well-coordinated, work will certainly be affected. Of course, we 
should not compromise principles on cardinal questions of right and wrong. However, in 
handling these cardinal questions of right and wrong, we should not completely overthrow 
and discredit the parties concerned as we did before, but shouil adopt methods of 
reasoning, having heart-to-heart talks, persuasion, and criticism and self-criticism. 
Distinguishing right from wrong is not in contradiction with strengthening unity. Most 
misunderstandings existing among comrades at the present time do not involve cardinal 
issues of right and wrong. Some of the so-called "cardinal issues of right and wrong" 
are played up by some people. It is not necessary to bicker endlessly over some trifles 
if they are not matters of principle. Conclusions can never be drawn on trivial matters 
and gossip. Thus, we simply turn a deaf ear to them and let gossip-mongers do what 

they like, because we have our important business to attend to. 


In his speech "On the Party's Journalism Work" Comrade Hu Yaobang severely criticized 
those who do not devote their energies to work but concentrate on playing tricks on 
other people. In this connection, he praises Comrade Ba Jin, who often calls on 
writers to concentrate efforts on their work of creation. 
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Honest persons who intend to accomplish something are always ready to devote their 
energies to their work and regard playing tricks on other people as a disgrace. To 
carry on our four modernizations drive and to carry out reforms, we have to study 
numerous new things and solve many new problems. How can we waste time playing 

tricks on other people? All the more is such a practice absolutely impermissible. 
Those who do not devote their energies to their work but concentrate on playing tricks 
on other people are subject to criticism and we should help them to apply their 
energies properly. If we have complaints about other people, we can air our views, no 
matter how sharp they are, but we should do so in proper ways and in line with organi- 
zational principles. Practicing liberalism, gossiping about people behind their 
backs, spreading embroidered stories and malicious gossip, and even injuring other 
people by underhanded means cannot be contenplated by all Communists who are unselfish 
and magnanimous and all citizens who have moral integrity. 


COMMENTATOR ON CADRES' RESPONSIBILITIES TO MASSES 


HK220436 Beijing GUANGMING RIBAO in Chinese 17 Jun 85 p 1 


[Commentator's article: "Integrate Responsibility to the Party With Responsibility to 
the People] 


[Text] There are two types of work attitudes: One is to be responsible to both the 
higher authorities and the lower levels, and to integrate these two responsibilities 
into one. The other attitude is to be responsible merely to the higher authorities and 
tO pay no attention to ‘he interests and voice of the masses. Obviously, we should 
adopt the first attitude and oppose the second. 


At present, there is definitely an incorrect tendency among our cadres of merely hold- 
ing oneself responsible to the higher authorities. Some cadres seem to be serious 

about carrying out instructions from the higher authorities. This is certainly correct. 
We should continue to correct the erroneous attitude of a small number of departments 
and units which turn a deaf ear to the orders issued by the higher authorities. How- 
ever, the obedient cadres often neglect things urgently required by the masses. Their 
attitude in this regard is not correct. This shows that when handling tasks their only 
purpose is to find favor with their superiors, they only pay attention to finding out 
and satisfying the desires of their superiors. They fail to study and solve actual 
problems in a down-to-earth manner. As a result, they seldom really work for the 
interests of the masses; instead, they attach great importance to the critical opinions 
of the higher authorities, showing an extremely meticulous attitude toward them. On 

the other hand, they simply neglect and put aside the opinions and proposals put forward 
by the masses. 


The fact that some cadres hold themselves responsible only to the higher authorities is 
related to the work style and way of thinking of some higher leaders. These leaders 
tend to give favor to their subordinates who are obedient and docile. When assessing 
the work of subordinate cadres and considering matters of promotion, they merely think 
how well the subordinates have fulfilled tasks assigned by the higher authorities and 
discriminate against cadres who dare to put forward different opinions in light of the 
actual conditions. As a result, many cadres have learned the skill of currying favor 
with those leaders who show such a liking. They have become accustomed to window-dress- 
ing and lip service rather than striving for real beneficial results in their work. 
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Our cadres not only should be responsible to the higher authorities; they should also 
hold themselves responsible to people at lower levels, especially to the masses and 
communities they are in charge of. They should actually work for the benefit of the 
grass-roots units and the public. This is because all party work is for the interests 
of the people. All cadres should link their responsibilities to the party with their 
responsibilities to the people. Whatever their task, they should first listen to the 
opinions and voice of the masses and consider how to seek more real benefits for the 
masses. They must be particularly prudent when handling things that have a bearing 
on the vital interests of the masses. They must never take such things lightly and 
perfunctorily. 


As a matter of fact, this is by no means a new issue. Comrade Mao Zedong pointed out 

a long time ago: "Our point of departure is to serve the people wholeheartedly and 
never for a moment divorce ourselves from the masses, to proceed in all cases from the 
interests of the people and not from one's self-interest or from the interests of a 
small group, and to identify our responsibility to the people with our responsibility 
to the leading organs of the party." Comrade Deng Xiaoping also pointed out recently: 
“What is leadership? Leadership means service." Here, "service" refers to nothing 
else than "serving the people." In other words, we must direct our eyes downward, pay 
more attention to settling actual problems, and hold ourselves responsible for the 
interests of the masses. If someone only directs his eyes upward and holds himself 
responsible only to the higher authorities, rather than to the public, he has forgotten 
the principles of our party and adopted an erroneous point of departure for his work. 


_LI PENG ARTICLE ON IDEOLOGICAL, POLITICAL WORK 


HK240541 Beijing GONGREN RIBAO in Chinese 13 Jun 85 p 2 


[Article by Li Peng, originally carried by SIXIANG ZHENCZHI GONGZUO YANJIU [IDEOLOGICAL 
AND POLITICAL WORK RESEARCH] No 6: "Ideological and Political Work also Needs Experts"] 


[Text] What is the future of the ideological and political work in enterprises? I 
think that so long as we stick to building socialism with Chinese characteristics 

and carrying out the construction of the two civilizations, we will certainly need 
ideological work. The future of ideological and political work is bright and magnifi- 
cent. And the ideological and political work is indespensable. The two civilizations 
are the socialist material civilization and the socialist spiritual civilization. 

The spiritual civilization means that we should educate our people with socialist 

and communist ideology, morality and qualities, just as Comrade Xiaoping has said, to 
have ideals and discipline. The nature of our society determines that our party's 
leadership and the ideological and political work are indispensable. 


There are new malpractices in the present reform, such as some people trying to take 
advantage of the reform to seek personal gain. Therefore we must strengthen our 
ideological and political work, our party discipline, and our legal system. A country 
has its law and a party has its discipline. But very often, in order to straighten 
out the new malpractices, we need to do ideological and political work. Only by 
strengthening our ideological and political work can our reform develop in the correct 
direction. 
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We must greatly improve the method of ideological and political work. Our past method 
has proved to be ineffective, although the motive was good. We must stick to the good 
traditions of our past ideological and political work and develop them under the present 
conditions. We should adapt our ideological and political work to the present situation 
and make it acceptable to the masses. The ideological and political work should mainly 
center on the youth, of course, and also on the middle-aged and the elderly, but mainly 
on the youth. In order to do well in ideological work with the youth, we should acquire 
a clear understanding of the youth. Their thinking not only differs from that of the 
old generation, but also differs from that of those comrades who are in their 50's like 
us. As in the Chang Jiang, the waves behind drive on those before, so the new generation 
always exceeds the last one in wisdom and ability. Otherwise the new generation will 

be hopetess. But the young people have their weak points, so we must strengthen our 
ideological and political work. And we should do the ideological and political work with 
a new method and in a new way. For example, in the past, we made it a rule that the 
young people should assemble together to read newspapers every day. Now the young 
people have a higher educational standard and everybody can read newspapers, so it is 
outdated to ask them to assemble together to read newspapers now. 


In the past, we usually held mass rallies to build up momentum, but the results were not 
so good. Now we have television, radio, and even closed circuit television, and there 
is ship frequency [zhuan cha tai 6557 1567 0669] at construction sites, so we should 
make full use of this modern equipment which can save time and produce good results. 

The young people like cultural and recreational forms, so we should carry out our 
propaganda and education in a way which the young people love to use and hear. 


Ideological and political work is not only a special trade, but also a special profession. 
Is it true that various trades and professions need experts? So ideological and political 
work also needs experts. Apart from the basic knowledge of Marxism and Leninism and the 
good party tradition, we should also understand and acquire knowledge concerning the 
production and administration of our own departments and become experts in our own 
departments so as to overcome the phenomenon of "two skins" and combine the ideological 
and political work with the economic work. In order to do well in ideological and 
political work, we need to have a set of methods and need to have a firm grasp of the 
social psychology and so on and so forth. We need to do different ideological and 
political work according to different ideologies. We should not only inherit but also 
develop our past good traditions. Ideological and political work is special work and 
special knowledge and our party has had rich experience in doing it and is also good 

at doing it. Times have changed, so our ideological and political work should acquire 
new contents. We should cast aside the past "leftist" contents of our ideological and 
political work. No matter what other people say, should keep a clear head in doing 
ideological and political work. As long as we continue to carry out the construction 

of the two civilizations and stick to the socialist road, this work is indispensable. 

But we should not use those past methods in stressing the ideological and political work. 
The past methods, such as launching political movements, not convincing people with 
reason, cuppressing people, and some other "leftist" practices will certainly not 

produce good results. 


One of the major contents of our ideological and political work is to stick to the 
reform. Now the factory director responsibility system is being implemented in the 
enterprises. 
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Some comrades might feel that the power of the party secretary and the power of the 
director of the political department have been reduced, so they feel uneasy and 
uncomfortable. But if we consider the party's cause and the overall cause of the 
socialist construction, we should not feel uneasy and uncomfortable, because it is only 

a question of division of work. Actually, since the implementation of the factory 
director (or manager) responsibility system, the re: ponsibility of the party committee 
has not been reduced, but on the contrary, has been increased, and the work of the party 
committee has become more difficult. In order to cope with this new situatiuz. we should 
continue to search for new work methods. 


JINGJI RIBAO ON FINANCING FARM PRODUCE PURCHASES 


HK270729 Beijing JINGJI RIBAO in Chinese 24 Jun 85 p 1 


{[Editorial: "Do a Good Job of Supplying Funds for Purchasing Agricultural and Sideline 
Products" ] 


[Text] At present, the busy season for purchasing agricultural and sideline products 
has begun in the countryside. Agricultural and sideline products are necessary for 
our economic construction and for the daily lives of urban and rural residents. 
Therefore, the proper handling of the purchase of agricultural and sideline products 
is an important matter that has a bearing on the national economy and the people's 
livelihood. 


For a long time in the past, the banks’ policy was to “provide sufficient funds" for the 
purchase of major agricultural and sideline products. According to the conventional 
practice, commercial units could take as much money as they wanted from the banks to 

buy whatever the peasants had produced, and the banks used to grant whatever was 
requested. However, few people considered whether the purchased farm produce would meet 
the demands of society, whether the goods would sell well on the market, and what the 
quality of the products was. As a result, money was granted to support some improper 
purchases, and some funds were wasted. Moreover, this also increased the size of 

credit funds and increased money supply to an excessive degree, thus adversely affecting 
the regulatory functions of the market mechanisms and the reasonable readjustment of the 
rural economic structure. Therefore, it is necessary to appropriately readjust the 
existing methods of financing the purchase of farm produce and of distributing loans 

for this purpose. Different cases should be dealt with in different ways. In general, 
the supply of necessary funds should be ensured for the fulfillment of the purchase 
contracts signed according to state plans and for the purchase of farm products at 
protective prices; funds should be provided according to the volume of purchases 
approved by the state and to the banks’ capacity to grant credit for the purchase of 
farm products which are not included in the purchase plans; when loans are extended to 
support the purchase of ordinary farm products which are subject to regulation by market 
forces, decisions should be made in light of the market conditions and the quality of 
the products. These measures will not only ensure the fulfillment of the state's 

farm produce purchase plans, but will also promote the marketing of farm products 
outside state purchase plans. Thus market forces can be fully used to guide the 
peasants to readjust the industrial structure and to more effectively develop the 
commodity economy. 


For a variety of reasons, large quantities of farm produce have been purchased this 
year, and the quantity of goods kept in stock has also increased substantially. This 
requires additional funds and has caused a stained situation in the supply of funds. 
The state has adopted some measures to cope with this state of affairs and the problems 
have been basically solved. 
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Banking departments at all levels should sum up experiences and draw lessons so as to 
improve their handling of the financial work concerning the purchase of agricultural and 
sideline products. 


Funds used to purchase farm produce must be managed properly and should be earmarked for 
the specific purpose. No person is allowed to shift the use of these funds. Inappropri- 
ate administrative intervention in the use of these funds in violation of the relevant 
policies should be prevented and checked promptly so as to ensure the implementation of 
our credit policy. In case the funds earmarked for the purchase of farm produce have 
been used for other purposes, a time limit should be set for the retrieval of the misused 
funds. In order to fill the gaps of the funds for purchasing farm produce, banks at all 
levels should take effective measures under the unified leadership of local governments 
to tackle the problems caused by the unreasonable use of these funds. Steps should be 
taken to reduce loans for other items, and such measures should be imposed on loan-con- 
tracting units. In order to prevent false revenues, banks should not offer credit funds 
to offset the additional expense caused by price rises, and should strengthen their 
Management over the business turnover of the departments in charge of the purchase of 
farm produce. Funds for purchasing farm produce that is to be handed over to higher 
authorities should be promptly allocated to the purchasing units, and no such funds can 
be held back by banks. Meanwhile, loans should not be used to buy grain and oil at 
negotiated prices. 


In purchases of farm produce, more settlements should be made in the form of account 
transfers on a voluntary basis. This will help protect the legitimate rights and 
interests of peasants. Each year, the purchase of farm produce not only needs large 
amounts of loans, but also needs large amounts of cash. In order to reduce the issuance 
of currency and to control the size of the credit funds, it is necessary to increase the 
use of the method of account transfers. Instead of paying cash for purchases of farm 
produce, the purchasing units can transfer the amounts due to the accounts of the collec- 
tive or individual sellers, and banks are not allowed to deduct the payments for any 
other units. They should ensure that peasants can withdraw from their accounts money 
that is urgently needed in their production and daily lives. Banks should continue to 
improve their services and should properly handle the work of providing loans for the 
purchase of farm produce so as to ensure the fulfillment of the purchase tasks. 


INCREASED MACHINERY USE AIDS FARM PRODUCTION 


HK251143 Beijing NONGMIN RIBAO in Chinese 13 Jun 85 p 1] 


[Report: "China Has Farm Machinery With a Power of More than 200 Million Horsepower”! 


[Text] With the development of the rural economy and the readjustment of the industria] 
setup in the rural areas, the production of farm machinery in 1984 maintained a sustained 


growth. 


At the end of 1984, the total power of farm machinery throughout the country reached 

265 million horsepower, an increase of 7.6 percent over 1983. The total number of 
tractors reached 4.15 million. The number of large and medium-sized tractors reached 
860,000 or so, an increase of 1.4 percent over 1983. The number of small-sized tractors 
reached 3.28 million, an increase of 19.2 percent over 1983. The power of farm machinery 
for irrigation and drainage reached 78.51 million horsepower, an increase of (0.7 percent 
over 1983. The number of combine harvesters reached 36,600 or so, an increase of 0.4 
percent over 1983. The number of motor vehicles for agricultural use rapidity increased 
to 349,000, an increase of 26.8 percent over 1983. 
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The number of various kinds of tractors for agricultural use bought by individual 
peasants or peasant households in combination, reached 3.12 million, an increase of 


1 million (47.3 percent) over 1983, accounting for 77.9 percent of the 4 million 
tractors used in the rural areas throughout the country (except state farms and state 
livestock farms). The number of motor vehicles for agricultural use owned by peasant 
households reached 180,000, an increase of 90,000 (100 percent) over 1983, accounting 
for 57.1 percent of the total number of motor vehicles used in the rural areas thoughout 
the country. 


In 1984 the area ploughed by tractors reached 570 million mu, an increase of 5.4 percent 
over 1983, accounting for 39 percent of the total cultivated area. The area sown by 
machine reached 190 million m, an increase of 3.3 percent over 1983, accounting for 8.6 
percent of the total sown area. The area of rice transplanted by machine throughout the 
country reached 2.5 million m, an increase of 35.3 percent over 1983, accounting for 
0.5 percent of the transplanted area of paddy rice. The area harvested by machine 
reached 71.31 million mu, an increase of 3.9 percent over 1983, accounting for 3.3 
percent of the total sown area. In 1984, the number of specialized peasant households 
engaged in providing various kinds of farm machinery services reached 930,000. Among 
them, 194,900 households were engaged in providing tractor-ploughing services, accounting 
for about 20 percent of the total number of specialized households engaged in providing 
various kinds of farm machinery service. The net income of these households was about 
3.89 billion yuan. The average net income of each household was 4,170 yuan. 


RENMIN RIBAO ON REORIENTING REMOTE ENTERPRISES 


HK280303 Beijing RENMIN RIBAO in Chinese 21 Jun 85 p 5 


[Article by Chen Zhijun and Yang Lixing: "Discussing the Reorientation and Transforma- 
tion of Light Industrial Enterprises in Remote Border Provinces and Regions" |] 


[Text] The light industrial enterprises in remote border provinces and regions are 
mostly small state-run and coliective-run enterprises. These enterprises are generally 
poor in quality and backward in technology, with poor economic results. In recent 
years, the development and emergence of competition in the market of light industrial 
products in remote border provinces and regions has promoted people, and technology. 
This has changed the ossified environment which formed over a long period of time, and 
has brought pressure on the light industrial enterprises in remote border provinces and 
regions, while providing an opportunity for the enterprises’ development. How to 
accelerate the transformation of enterprises from the purely production type to the 
path-breaking type of operations, to change the passive situation in production as 
quickly as possible, and to narrow the gap between them and the enterprises in the 
coastal areas is a pressing question facing the light industrial enterprises in remote 
border provinces and regions in the new situation at present. 


Bring Into Play Their Own Advantages, and Readjust Their Product Mix 


Self-sufficiency and forming an independert system were one-sidedly stressed in the 
development of light industry of remote border regions in the past, which resulted in 
the lack of competitiveness of products in a considerable number of light industrial 
enterprises. In the course of reorientation and transformation, the enterprises should 
draw a lesson from blindly going in for the production of bicycles, sewing-machines, 
and wristwatches, which were once in great demand, and firmly establish the market 


concept. 
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They should start from readjusting the product mix improve the capability of the enter- 
prises for adapting to changes, and organically link the characteristics of consumption 
and the advantages in natural resources of their own localities with the technical 
conditions for production of the enterprises. Only when we grasp products, which play 
the leading role, and find our own way will it be possible to basically solve the 
problem of poor economic results. 


Viewing the realities of the market for consumer goods and of the enterprises in remote 
border provinces and regions, it is necessary to appropriately develop some new trades 
through cooperation with enterprises in the coastal areas and abroad; in addition, it 
is all the more important for the enterprises to base themselves on local advantages, 
and to develop light industrial products with local and nationaiity characteristics, 

in particular, to gradually restore and develonr the traditional products which were 
given up in the past but are needed by the people. Such practice will involve little 
investment, and the development of products will be relatively easier, while economic 
results will come quicker. 


Tic readjustment of the product mix should break up the boundaries of trades and 
departments; otherwise, bringing into play one’s own advantages will become empty words. 
At present, the enterprises under many departments are beginning to produce light 
industrial products, and the traditional boundaries between departments have gradually 
weakened. Confronting such a situation, light industrial enterprises in remote border 
provinces and regions should bring into full play their own advantages of more readily 
adapting to changes, because of their small size, in readjusting the product mix. The 
second Light Industrial Bureau of Lipu County, Guangxi, has made the foodstuff industry 
its chief focus, based on the abundance of agricultural and sideline produce in the 
locality and the good prospects in developing this industry. They have developed more 
than 70 varieties; as a result, production has been rapidly developed. 


Keep the Door Wide Open, and Step Up Joint Operations 


Because commodity economy is underdeveloped, the light industrial enterprises in remote 
border provinces and regions were used to closed production, which has been an important 
cause for their poor economic results and slow development in production. In order to 
change the situation, it is necessary to keep the door wide open, to enhance cooperation, 
to promote the development of division of labor through joint operations, and to promote 
the improvement of the quality of enterprises and their economic results. This is an 
important aspect in reorientation and transformation. 


If we say that taking advantage of strong points and avoiding weak ones is a basic 
principle for joint operations, then persistence in this principle will be of realistic 
significance for the light industrial enterprises in remote border provinces and regions. 
They are the major areas for the production of raw materials for light industry. With 
agricultural and sideline production as one of their major raw materials, light 
industrial enterprises in remote border provinces and regions are close to the produc- 
tion areas of raw materials, and their transportation is convenient, which is an 
advantage not enjoyed in other regions. However, the light industrial enterprises 

in these regions are closed to information, backward in technology, and short of funds; 
they are close to the production areas of raw materials, but have found it very 
difficult to develop key products. 
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As a result, a large quantity of the local raw materials are purchased by other regions 
at high prices, and their own advantages have failed to be brought into play. In order 
to change such a situation, it is necessary to bring into play one's advantages, to 
avoid one's shortcomings, and to adopt the road of joint operations. 


To go in for joint operations, the light industrial enterprises in remote border 
provinces and regions should primarily step up joint operations with light industrial 
enterprises which produce famous and good-quality products in the coastal areas. 

In order to expand production, these enterprises are at present actively developing the 
market and looking for partners in cooperation. In this respect, light industrial 
enterprises in remote border provinces and regions should start from the actual 
conditions, acknowledge there is a gap between them, and be willing to take a supporting 
role. Those enterprises which are not suited to producing finished products may start 
frcm rough processing and the processing of semi-finished goods. In this way, a 
commercial war may be turned into common wealth, the situation of vying for raw 
materials with enterprises in the coastal areas and yielding poor macroscopic economic 
results may be changed, and the enterprises may be rid of their difficulties in 
competition. At the same time, famous good-quality products of the coastal areas can 

be imported to the remote border regions, to help fill shortages in the market and meet 
the pressing needs of the masses. This may also help the workers and staff to gradually 
meet the requirements of modernized management, and solve the problems of the low 
quality of workers and staff and backwardness in technology. 


Second, it is necessary toe proceed from local conditions in strengthening the coopera- 
tion and joint operations with big enterprises of the third line. This is a short-cut 
for joint operations, which saves much time and effort. There are many big enterprises 
of the third line in remote border provinces and regions. These enterprises are abundant 
in funds and strong in technology, and possess many advantages. However, these enter- 
prises are often big and complete, and they conduct production in the style of a complete 
set, which affects the further improvement of economic results. They are in urgent need 
of joint operations with other enterprises. Joint operations with these big enter- 
prises may begin in two aspects. One is joint operation in technology. Based on the 
principles of voluntary participation and mutual benefit, the advantageous technical 
conditions of .hose big enterprises can be used to serve the light industrial enter- 
prises in the development of technology and products. Some collective-run light 
industrial enterprises in developing a local product and foodstuff, dehydrated lily, 

and they have rapidly opened up a market in Hong Kong and Southeast Asia, obtaining 
marked economic results. And the other is working in coordination with and forming 

a complete set with big enterprises, turning out those products which they are able 

to produce, which the big enterprises have no desire to take up. This has also been a 
helpful experience in helping the development of small enterprises to continuously 

tap potentials and improve their economic results, but will also help a number of 
enterprises whose products are not fixed and whose production is rather blind to find 

a way out by producing with others to form a complete set, to continuously improve their 
own technical level, and to accelerate the accumulation of capital, thus laying a 

good foundation for their development in the future. 


Strengthen the Contingents of Marketing and Scientific Research 
In order to step up the reorientation and transformation of the light industrial 


enterprises in remote border provinces and regions, the strengthening of the contingents 
of marketing and scientific research is an important respect not to be neglected. 
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The marketing contingent is the medium between production and consumption, and the 
scientific research contingent is the pillar of product development. Only by grasping 
well the building of these two contingents will it be possible to genuinely invigorate 
the operations of enterprises. In this respect, the gap between light industrial enter- 
prises in remote border provinces and regions are universally carrying out reforms with 
the contracted responsibilities system as the center. This reform may take marketing and 
the development of products as a breakthrough, and be closely linked with the reorienta- 
tion and transformation of the enterprises from the very beginning. In this way, the 
reform will have an explicit aim and the enterprises will find motive force in changing 
their backward features. 


And secondly, necessary reform of the personnel system must be carried out. It is neces- 
sary to readjust the existing personnel of supply and marketing and scientific research 
and ensure that talented people are selected and promoted to these posts. At present, 
the technical force of light industrial enterprises in remote border regions is weak, and 
the shortage of talented people should be solved through a variety of channels. 


ARTICLE ON COMMODITY ECONOMY, FINANCIAL BALANCE 


HK261029 Beijing GUANGMING RIBAO in Chinese 15 Jun 85 p 3 


[Article by Wang Shaofei: "The Planned Commodity Economy Should Maintain Financial 
Balance" ] 


[Text] In a planned commodity economy, it is still disputable whether to implement a 
policy of maintaining financial balance or a policy of financial deficit. In my opinion, 
a planned commodity economy should refrain from financial deficit. This is because: 


First, financial deficit will aggravate the imbalance between supply and demand. Capita- 
list commodity economy needs financial deficit to create demand with capability for pay- 
ment in order to relax the pressure of overproduction; while in the planned commodity 
economy based on public ownership, the balance between general social supply and demand 
can be consciously controlled through the national plan without financial deficit. In 
recent years, China has financed construction by issuing state bonds and creating over- 
drafts at the bank, while at the same time putting a large amount of currency into the 
market; however, it has failed to provide a corresponding volume of commodity supply to 
the market, and has in effect aggravated the imbalance between supply and demand. 


Second, financial deficit is the breakthrough in the excess distribution of national in- 
come. The excess distribution of national income is an economic phenomenon emerging in 
modern economic life with the circulation of currency. Only a social organ which con- 
trols the issuance of currency is capable of carrying out excess distribution. In China, 
enterprises do not have the means of excess distribution; the distribution of enter- 
prises can only lead to changes of the distribution structure, but cannot evolve into 
excess distribution of the total volume. The distribution of prices and tax revenues 
can only bring about the transfer of income, but cannot change the total distribution 
volume of national income. Only the financial departments and the banks can master the 
means of excess distribution. Therefore, financial deficit is the breakthrough in the 
distribution of national income. In order to keep excess distribution in control, it is 
primarily necessary to start from financial balance and the balance in credit loans. 
Some people hold that the expansion of consumption funds has led to excess distribution, 
This is seeing things superficially. 
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The cause lies in the fact that financial departments and the banks have given up the 
principle of maintaining financial balance, and supported the expansion of consumption 
funds of the enterprises in the form of issuing currency, which has resulted in excess 
distribution. 


Third, the true nature of financial deficit is to give up the financial means of macro- 
scopic control. Macroscopic control must possess corresponding means. In order to 
invigorate the enterprises, it is necessary to relax the control of use value. 

However, the concentrated control of value operation must be strengthened, and the 
balance in the general supply and demand must be maintained. The most important means 
in value control is finance and credit loans. Macroscopic control and financial 
deficit just do not go together; they are contradicatory to each other; and we cannot 
have both. 


Fourth, financial deficit may for a time stimulate the rate of economic development. 
However, the effects are accumulative. Once the way is adopted, it will be very diffi- 
cult to turn back. Long-term financial deficit will lead to continuous inflation and 
debt crisis. Inevitably, taxes will be increased, and the national economic develop- 
ment and the people's living standards will be affected. Therefore, financial depart- 
ments must firmly grasp financial balance, so that no deficit may take place in both 
central and local finances and macroscopic control is ensured. 


The concept of deficit should be the difference between normal income and expenditures, 
and it should not be the difference between normal expenditures and normal income plus 
income in terms of debts. Foreign countries generally do not cover deficit with 

income in terms of debts in calculation. In our financial concept, the distribution 

of national income of the fiscal year that can be distributed. Income in terms of 

cebt belongs to the norm of the credit of the state; if the concept of deficit is 
included, it will cause confusion in the norm of theory. 


GUANGMING RIBAO ARTICLE REVIEWS WUHAN'S REFORM 


HK280227 Beijing GUANGMING RIBAO in Chinese 17 Jun 85 p 3 


[Article by Shen Jinhua and Luo Shixiang: "An Important Way To Improve a Socialist 
State's Function of Managing Its Economy -- Notes on an Investigation of the Reform 
of the Management System in Commercial Organizations in Wuhan City"] 


[Text] We need to thoroughly study, in connection with the practice of the current 
reform of the economic structure focused on the cities, the question of how to discover 
a way to improve a socialist state's function of managing its economy under the new 
circumstances. 


The purpose of separating government from enterprise functions is to clearly dis- 
tinguish government functions from those of enterprises and to enable them to attend 
to their own business. Should government organs manage the economy? According to 
the Marxist theory of the state, the function of managing an economy arises from the 
economic activities in society and, in the future, when the socialist state no longer 
exists, there will still be economic activities organized by society. In view of the 
dual functions performed by a government, it would be erroneous to sweepingly say 
that government should not perform the function of managing the economy. What is 
important is that government functions can be separate from those of enterprises 

and that we can and should separate the former from the latter. 
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At present, government functions are not separate from those of enterprises. The main 
problem is that since the government has taken over the enterprises' functions, the 
latter have been deprived of the power of operation and management they are entitled 
to. That is the crux of the matter. It has been clearly stated in the "decision" 

of the 3d Plenary Session of the 12th CPC Central Committee that ownership can be 

duly separated from the power of operation and that although the ownership of the 
means of production by the whole people is implemented in the form of state ownership, 
this does not imply that guvernment departments at all levels should directly manage 
enterprises. That is our basic reason for separating government from enterprise func- 
tions and for improving the socialist state's function of managing the economy. 


Wuhan is one of the cities in which a pilot project on the comprehensive reform of 
the country's economic structure has been operated. In August last year, the Wuhan 
City Commercial Administration Committee was organized to separate government from 
enterprise functions. It has accumulated some rather valuable experiences concerning 
the question of how government organ should correctly perform the function of managing 
the economy. The following are their major practices: 1) The city government abol- 
ished the city finance office, the city first and second commercial bureaus, and the 
city grain bureau, and established the city Commercial Administration Committee in 
order to reduce the number of overlapping administrative levels. 2) On the basis 

of the principle of separating government from enterprise functions, it specified the 
tasks and eight functions of the Commercial Administration Committee and unambiguously 
defined the terms of reference of the committee, the grass-roots organs, and the enter- 
prises. 3) It cut off the direct ties, in terms of economic interests, between the 
Commercial Administration Committee on one hand and the enterprises on the other; it 
put an end to the practice of the collection by the city first and second commercial 
bureaus funds, which were equivalent to 0.5 percent of the total amount of wages; and 
it had the city finance departments return part of the commercial profits to the 
Commercial Administration Committee as educational, scientific research, and medical 
funds. 4) It simplified administration and decentralized power in order to revitalize 
the enterprises, and delegated the power of operation and management to the enterprises 
in order to empower them to attend to their own personnel and financial management and 
their own use, purchase, marketing and allocation of goods and materials, and to enable 
the enterprises to operate independently and to assume sole responsibility for their 
own profits and losses. 5) It put an end to the out-moded convention that it should 
administer only those state-owned enterprises directly subordinate to it, and exer- 
cised centralized control over all commercial activities in various sectors of the 
city's economy. The reform carried out by the Wuhan City Commercial Administration 
Committee has yieleded some inital results. The role it has played in opening the 
triple city to the world, in developing its trade with other parts of the country and 
other aprts of the world, and in revitalizing circulation must not be underestimated. 
This has been affirmed by various parties. In addition, this has also proven that 

the separation of government from enterprise functions is necessary in and has great 
significance for enabling the government to correctly perform its function of managing 
the economy. In the second half of last year, more than 90 commercial centers were 
established in Wuhan. They combined with the warehouses and the farm product markets 
to form a multi-layered, diversified wholesale market in Wuhan. 
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This has greatly contributed to putting an end to the closed door and the division of 
regions and departments at various levels. Since Wuhan opened up to the country and 
to the world, people from other parts of the country have established more than 400 
factories and shops there, thus establishing economic ties between Wuhan and other 
parts of the country. Last year, the total value of the commodities bought and sold 
in Wuhan was more than 12 billion yuan. 


By examining Wuhan City's reform of the management system in force in its commercial 
organizations, we can see that in order to separate government from enterprise functions 
and to improve the government organs' function of managing the economy, it is at present 
necessary to earnestly bring about the following two changes: 


First, in managing the economy, both the state and the government should free themselves 
from their past practice of excessive control of microeconomic activities, They should 
rather devote greater efforts to making macroeconomic decision-making a success. Ac- 
cording to the "decision" of the 3d Plenary Session of the 12th CPC Central Committee, 
the state and government departments should be good at directing, controlling, and guid- 
ing microeconomic activities by means of macroeconomic policymaking. In order to pro- 
perly revitalize the microeconomy, it is also necessary to establish a new economic 
order, to perfect the socialist production relations, and, in particular, to strengthen 
macroeconomic management by the state. The problem of how to strengthen macroeconomic 
policymaking in the future should be solved mainly by devoting efforts to "planning, 
guiding, coordinating, serving, and supervising.” Planning mainly refers to the cen- 
tralized formulation of the state's social and economic development strategies; the 
rational distribution of productive forces, the formulation of plans for the exploita- 
tion of natural resources, technical transformation, and the exploitation of intellec- 
tual resources; the formulation of long- and medium-term plans for national economic 
development; and the implementation of these plans and strategies under the guidance 

of the party's policies and principles governing economic construction. Guiding mainly 
refers to guiding microeconomic activities, guiding the organization of cooperation 
between and combination of various departments and regions, guiding the establishment 
of horizontal ties between them, and helping the enterprises make technological ad- 
vances. Coordinating refers to the coorination of the relations between various de- 
partments and regions, the comprehensive application of various economic levers, and 
the organization and regulation of various economic activities by means of administra- 
tive management, economic regulations, and so on. By serving is meant the need to make 
a success of various public utilities, the cultural, educational, and medical services, 
the construction of the infrastructure, and various social services, and to create most 
satisfactorily an excellent environment and make things convenient for the development 
of production and circulation. Generally speaking, supervision is exercised in the 
form of financial supervision, taxation supervision, the supervision of banks, the 
supervision of industrial and commercial administration, audit supervision, technical 
supervision, and the supervision of legal matters. The purpose of supervision is to 
protect the interests of the state and society and to ensure that microeconomic acti- 
vities are smoothly administered, The five things, namely "planning, guiding, coor- 
dinating, serving, and supervising," combine to form an integrated, consistent system. 
It is necessary to gradually make it scientific and systematic. 


Second, granted that we are to strengthen macroscopic control, we should also change 
our past practice of managing the economy mainly by administrative means, replacing it 
with the practice of organizing and regulating economic activities by combining plan- 
ning with economic, administrative, and legal means, Given the relations that exist 
between commodities and money, managing the economy is impossible without economic and 


legal means. 
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Under the present circumstances, the implementation of mandatory plans should be 
facilitated by the application of economic means and the implementation of mandatory 
plans should also involve our conscientious application of the law of value and various 
economic levers. After we have further simplified administration and decentralized 
power, production in and the operation of the enterprises should become more flexible 
and independent. In the event that the enterprises operate in a way that is not in 
keeping with the state plans or that microeconomic activities are out of step with 
macroeconomic development, the government departments should strive to get them in 
Step with each other by the centralized application of such economic regulatory means 
as taxation, credit, and pricing and by economic legislation. They should not simply 
resort to administrative orders, change the plans of the enterprises by coercion, or 
directly interfere in the operation and management of the enterprises. 


PLA OPENS MORE FACILITIES FOR CIVILIAN USE 


OW280350 Beijing XINHUA in English 0116 GMT 28 Jun 85 


[Text] Beijing, June 28 (XINHUA) -- The People's Liberation Army is opening more 
military facilities for civilian use to aid the country's modernization drive, PLA 
sources said today. 


They said that as the number of PLA personnel was being reduced by about one million, 
area commands were examining ways of tapping the potential of military installations 

to speed economic construction. PLA air wings have already opened 40 oil and fuel depots 
in several cities, following the earlier move to allow civilian aircraft to use 46 
military airfields. 


In Beijing and Guangzhou, military depots have provided large quantities of gasoline for 
local vehicles since the start of this year. In addition, Army oil depots are now 
storing oil for local companies and leasing oil unloading facilities. They are also 
offering their advanced oil transport and handling equipment for use by local authorit 
authorities. 


Army units in north-east China have opened 145 military railway lines, and some local 
lines have been connected with military ones to ease transport strains. And a large 
number of warehouses, camps and other nilitary installations are now being used by 
civilians. The Army has also provided 34,500 trucks to help local people transport 
goods over the past two years, according to the sources. 


PLA POLITICAL DEPARTMENT ON DEMOBILIZED OFFICERS 


0W271952 Beijing XINHUA in English 1622 GMT 27 Jun 85 


[Text] Beijing, June 27 (XINHUA) -- Demobilized Army officers this year are better 
educated, said the Army Political Department here today. Nearly 52 percent of them 
have a senior middle school education or above, up 32.7 percent over 1981. Those with 
a college education increased to 8.1 percent from 4.8 percent in 1981. 


According to the department, officers under 43 constituted 95 percent this year. Those 
over 44 dropped from 15.6 percent in 1981 to 5 percent. This is due to attention by 
the Army to general and scientific training over the last few years under orders from 
Deng Xiaoping. 
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The Army's 1,700 schools and classes have since graduated 310,000 officers. Over 
142,000 officers are attending college courses. 


According to the department, the Army has universalized junior middle school education, 
and it is expected that all demobilized officers will have senior middle school 
education or above by 1987. 


DENG LIQUN ADDRESSES PARTY SCHOOL TEACHERS 


0W272350 Beijing XINHUA Domestic Service in Chinese 1642 GMT 27 Jun 85 
(By reporter Luo Xiaolu] 


[Text] Beijing, 26 Jun (XINHUA) -- "It is the duty of the people of the whole country, 
of the entire party, and, most important of all, of all party cadres to conduct 
education in ideals, morals, culture, and discipline. Party schools at all levels must 
attach utmost importance to this matter." This was emphasized by Deng Liqun, secretary 
of the CPC Central Committee Secretariat and director of the CPC Central Committee 
Propaganda Department, at a meeting of Party School teachers in Beijing this morning. 


Deng Liqun said: It is a long-term task for the party to conduct education in ideals, 
morals, culture, and discipline. The party's theoretical work, propaganda, and educa- 
tional departments should pay attention to analyzing the various tendencies among party 
cadres and in society and conduct practical and effective education. 


He said: Society keeps on developing, and things are subject to change. Therefore, in 
conducting education in these four fields, it is necessary to link it with the current 
situation, and efforts should be made to raise educational standards and improve the 
contents of education. 


Deng Liqun urged Party School teachers to show concern for the situation on the 
theoretical and ideological fronts, to uphold the basic principles of Marxism-Leninism, 
and to strengthen their belief in communism. He also urged them to apply the basic 
principles of Marxism-Leninism to solve new problems arising in real life, to earnestly 
study differing opinions, and to publicize correct viewpoints after friendly and 
peaceful discussion. 


The meeting, convened by the Beijing Municipal CPC Committee, commended 80 teachers who 
have taught in party schools for 30 years. Jin Jian, deputy secretary of the Beijing 
Municipal CPC Committee, encouraged the 1,000 Party School teachers in Beijing to steel 
themselves in party spirit and to work vigorously to raise the quality of teaching by 
upholding the work style of integrating theory with practice. 


JOINT CIRCULAR ON TEACHERS' DAY ACTIVITIES 


‘W261409 Beijing XINHUA Domestic Service in Chinese 1454 GMT 25 Jun 85 


[Text] Beijing, 25 Jun (XINHUA) -- The Propaganda Department of the CPC Central 
Committee, the Ministry of Education, the CYL Central Committee, and the Educational 
Workers Trade Union of China on 18 May issued a joint circular on "opinions on doing 
the work well on Teachers’ Day this year." The circular urged all localities and 
departments concerned to do practical work for teachers, especially those of secondary 
and primary schools and kindergartens, while launching Teachers’ Day activities this 
year, so the teachers could have a truly enjoyable and rewarding festival. 
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The "opinions" pointed out that 10 September will be the first Teachers' Day, following 
the NPC Standing Committee's decision to celebrate this festival. It is hoped that 
press units concerned will publicize the tremendous significance of respecting teachers 
and their work, and publicize the advanced model teachers, and advanced localities, 
units, and individuals distinguished for their respect for teachers and their work. 


The "opinions" stressed that around the time of Teachers' Day, all localities should 
extensively and thoroughly investigate how the policies toward intellectuals have been 
implemented among teachers, and promptly solve their problems once discovered. It is 
necessary to trust teachers politically, support them in their work, and gradually 
improve their livelihood. It is especially necessary to investigate and study the 
existing problems in party admission, housing, and medical care for teachers, as well as 
employment for their children, and help solve their practical problems as soon as pos- 
sible. Educational, judicial, and administrative departments in all localities should 
closely cooperate with one another, and sort out and properly handle the cases of abused 
teachers and encroached schools. 


The "opinions" suggested that people's congressed and CPPCC committees in all localities 
find an opportune time to organizae people's deputies and CPPCC members to conduct 
special investigations, visit teachers, understand their situation, and offer suggestions 
for improving the work relating to teachers. 


The "opinions" also expressed the hope that public health, communications, commercial, 
and service trade departments will take account of their specific situation, do good 
turns for the teachers as best they can, facilitate teachers’ work and daily lives, 
and solve the problems that might distract them from their regular work. 


[Beijing XINHUA Domestic Service in Chinese at 1754 GMT on 25 June carries a public 
notice which reads: "For the time being, please do not use the item -- 'The Propaganda 
Department of the CPC Central Committee, the Ministry of Education, the CYL Central 
Committee, and the Educational Workers Trade Union of China issue a joint circular 
urging all localities to do practical work for teachers when launching Teachers' Day 
activities this year' transmitted today. Thank you."] 


YANG SHANGKUN, OTHERS MEET FRONTIER HEROES 


OW201054 Beijing XINHUA Domestic Service in Chinese 1426 GMT 19 Jun 85 
[By reporters Xu Jingyao and Liu Nanchang] 


[Excerpt] Beijing, 19 Jun (XINHUA) -- Leading comrades of the Central Military Commis- 
sion Yang Shangkun, Yu Qiuli, Yang Dezhi, Zhang Aiping, and Hong Xuezhi had a cordial 
meeting this afternoon with Army personnel who had received gold medals in an activity 
to "commend outstanding frontier sons and daughters of the motherland" and members of a 
"dedicating one's youth to safeguarding the frontier" lecture and report group, extend- 
ing warm congratulations to them on their brilliant contributions to building and safe- 
guarding the frontier and paying sincere tribute to their dedication. 


The meeting hall was filled with laughter. Yang Shangkun said: Among the 5,000 out- 
standing frontier sons and daughters commended in the activity, more than 1,000 are 
from the Army. I hope that tens of thousands, hundreds of thousands, or even millions 
will be commended next time. If millions of people are commended and become models or 
advanced individuals, we will be able to successfully carry out the four modernizations. 
Yang Shangkun asked gold medal recipients Jiamg Peiyong, Xiang Donglan, and Zhang 
Liguang and group members Zang Lei and Yang Shaohua, who were sitting near him, about 
their life and work. 
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Yang Shangkun said: The CPC Central Committee has stressed the importance of building 
socialism, both materially and spiritually. Through giving lectures and reports on 
spiritual civilization, you have set good examples as a new generation of youth with 
lofty ideals and discipline throughout the country. I am deeply moved by the warm 
reception accorded to you, which shows the high honor the people pay to the Army. 


Smilingly Yu Qiuli said: You young comrades have won great honor for the Liberation 
Army. Yang Dezhi had a conversation with leader Zang Lei of the main batallion in 
charge of recovering Laoshan. The two generations of soldiers were bound by mutual 
affinity. Zhang Aiping praises the comrades who attended the meeting as model heroes. 
Hong Xuezhi urged them to redouble their efforts to win even greater honor and to®spur 
more comrades to win medals. In conclusion, Yang Shangkun asked the medal recipients 
from the Army to convey his warm regards to their civilian counterparts. 


Present at the meeting were leading comrades of the three general departments of the 
PLA, of all arms and services of the PLA, and of the Commission of Science, Technology, 


and Industry for National Defense. 


SPACE MINISTRY COMMENTS ON LAUNCH CAPABILITY 


OW250626 Shanghai City Service in Mandarin 0100 GMT 23 Jun 85 


[Text] China is now capable of building and launching spaceships, said the Ministry of 
Space Industry. But, the ministry added, we have to concentrate out efforts on urgent 
programs designed to develop the national economy. These programs include, for instance, 
launching various communications satellite; using satellites for radio broadcasting, 
surveying undergroud resources, and weather reporting; and putting other research satel- 
lites in earth orbit. 


China's satellite-launching program has entered the application phase from the initial 
experimental phase and is expected to enter the commercial space industry's markets soon, 


the ministry said. 


ZHANG AIPING MEETS SICHUAN OPERA PERFORMERS 


0W260501 Beijing Domestic Service in Mandarin 1100 GMT 25 Jun 85 


[Excerpts] The Central Documentary Studio recently completed the mythological opera in 
color, "Fu Rong Hua Xian" ["Lotus Flower Fairy"]. The opera was performed by Chengdu's 
(Xindu) Sichuan Opera Troupe. State Councillor Zhang Aiping wrote the title for the 
film, and met with members of the troupe. 


SONG RENQIONG, WANG SHOUDAO ATTEND PERFORMANCE 


0W241025 Beijing XINHUA Domestic Service in Chinese 1522 GMT 23 Jun 85 


[Excerpts] Beijing, 23 Jun (XINHUA) -- This evening, some 500 amateur singers, who are 
staff members and workers of various units in Beijing, gave a singing performance at 
Zhongnanhai's Huairen Hall. They reported on the work, living, ideals, and interest of 
the capital's working class in the new period to the party Central Committee with their 
ringing loud and graceful songs. 


The sparetime singing activities by staff members and workers in Beijing were organized 
by the Beijing Municipal Federation of Trade Unions. Song Renqiong, Wang Shoudao, and 
Chen Xitong attended the performance. Song Renqiong said at the end of the performance 
that they did very well in their performance which could greatly promote the building of 
spiritual civilization. He hoped that sparetime cultural activities by staff members 
and workers could be developed in a still better way in the future. 
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CYL FORUM HELD ON POLITICAL, IDEOLOGICAL WORK 


HK220900 Guangzhou NANFANG RIBAO in Chinese 18 Jun 85 p 1 


[Report by Chen Zeming, Hong Xudong, and Zhi Ming: "CYL Central Committee holds a 
Symposium on Political and Ideological Work"] 


[Text] An important question is how to do a good job in CYL political and ideological 
work in the new period. At a symposium held in Shantou, the CYL Central Committee 
emphasized that it is first necessary to keep up with economic developments and then to 
be in line with the special characteristics of youth. 


The symposium opened on 10 June and closed on 13 June. During the symposium, leading 
people of CYL committees from 27 provinces, municipalities, and autonomous regions as 
well as organizations directly under the central authorities summed up experiences 

and discussed how to keep up with the new situation emerging in the current reform, the 
implementation of the open-door policy, and the special characteristics in the CYL's 
political and ideological work in the new period. Song Defu, member of the Secretariat 
of the CYL Central Committee, delivered a speech at the symposium. 


The participants in the symposium pointed out: Only by closely integrating the 
realities of the socialist modernization with the needs of the youth and aiming at 
fostering a new generation of well-educated new communist men with lofty ideals, 
morality, and a high sense of discipline can we carry out the CYL's political and 
ideological work in a lively and fruitful manner, In brief, this means that is is 
necessary to keep up with economic development and to conform to the special character- 
istics of the youth in fostering a new generation. The CYL's political and ideological 
work can play its due role only when it is geared to economic construction and is in 
keeping with the needs of economic development. As to how to make the CYL's political 
and ideological work conform with the special characteristics of youth, the participants 
held that it is necessary to pay attention to the following five aspects: 1) Persist 
in arousing youth initiative in ideological education;: 2) pay attention to various 
types of education, differences in cases, and educating people according to their 
personal situation; 3) adopt lively forms in carrying out ideological education, 
imbuing various activities with distinctive educational content, and making ideological 
education more attractive and effective; 4) skillfully integrate education and practice 
so as to score both spiritual and material results; and 5) show concern for the youth's 
special interests and needs and infiltrate ideological education into the daily life of 


youths. 


XI ZHONGXUN, OTHERS ATTEND LI YANLU FUNERAL 


0W271321 Beijing XINHUA Domestic Service in Chinese 1559 GMT 26 Jun 85 


[Excerpt] Beijing, 26 Jun (XINHUA) -- Comrade Li Yanlu, an exemplary CPC member and 
long-tested, staunch communist fighter, died of illness in Beijing on 18 June 1985 
at the age of 90. 


A ceremony to pay last respects to the remains of Comrade Li Yanlu was held at the 
auditorium of the Babaoshan Cemetery for Fallen Revolutionaries in Beijing this after- 
noon. Hu Yaobang, Chen Yun, Peng Zhen, Xi Zhongxun, Wang Zhen, Song Renqiong, Hu 
Qili, Qiao Shi, Liu Lantao, Huang Huoqing, Wang Heshou, Xu Deheng, Peng Chong, Shi 
Liang, Yang Yichen, Lu Zhengcao, Burhan Shahidi, and Zhao Puchu sent wreaths to the 


ceremony. 
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Wreaths were also sent by the NPC Standing Committee, the General Office and 
Organization Department of the CPC Central Committee, the Government Offices 
Administration Bureau, and the leading bodies of Heilongjiang and Jilin Provinces. 


Some 400 people attended the ceremony, including Xi Zhongxun, Yang Shangkun, Song 
Rengiong, Qiao Shi, Wang Shoudao, Yang Yichen, Kang Keqing, Burhan Shahidi, Zhao Puchu, 
as well as Comrade Li Yanlu's relatives and friends. 


XI ZHONGXUN MEETS MEMBERS OF BADMINTON TEAM 


0W271315 Beijing XINHUA Domestic Service in Chinese 1633 GMT 26 Jun 85 
{By reporter Qu Lin] 


[Text] Beijing, 26 Jun (XINHUA) -- "The outstanding achievement of by the Chinese 
badminton team at the Fourth World Badminton Championships may be said to be a bumper 
harvest and brilliant victory." Xi Zhongxun, honorary president of the China Badminton 
Association, made these remarks at the Great Hall of the People this morning when re- 
ceiving members of the Chinese badminton team which had just returned home with honors. 


Xi Zhongxun pointed out: "This brilliant victory was a hard-won one; it was won after 
a tenacious struggle by the players. The victory is inseparable from the joint efforts 
and close cooperation of all the comrades of the badminton team, the leaders of the 
State Physical Culture and Sports Commission, and other comrades concerned." 


He called on Chinese badminton players to use this victory as a driving force to "push 
badminton to a new peak in our country." He said: Tremendous development and progress 
have been made in badminton in our country these years. Our players have scored out- 
standing achievements in major international matches. Our badminton team is now uni- 
versally recognized as the strongest in the world. Referring to the challenge facing 
the Chinese badminton team in the world, Xi Zhongxun said: "We must keep a clear head, 
guard against arrogance and rashness, start every match from zero, and look forward. 
There is no end to the development of skills. One can climb the peak of glory provided 
one does not get dizzy with success or discouraged by failure and has the courage to 
keep forging ahead and scale heights." 


Following the meeting, Xi Zhongxun had a group picture taken with the Chinese badminton 
players and had lunch with them. Present at the meeting were He Zhenliang, Yuan Weimin, 
Xu Yinsheng, and Zhang Caizhen [1728 1752 3791], vice ministers in charge of the State 
Physical Culture and Sports Commission, and Lu Jindong, vice president of the All-China 
Sports Federation. 


LEADERS ATTEND TRADITIONAL MEDICINE MEETING 


0W211441 Beijing XINHUA Domestic Service in Chinese 1445 GMT 20 Jun 85 


[Excerpts] Beijing, 20 Jun (XINHUA) -- A meeting was held in Beijing today to in- 
augurate the Chinese Traditional Medicine Research and Development Society formed by 
experts and amateurs in traditional Chinese medicine. Cui Yueli is honorary director- 
in-charge, and Li Shanqing is director-in-charge of the society's council which is 
composed of 72 experts in traditional Chinese medicine, Public Health Minister Cui 
Yueli and Vice Minister Hu Ximing attended and spoke at the inaugural meeting. 


After the meeting, Xi Zhongxun met with some directors of the society residing in 
Beijing. 
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An inscription written by Xi Zhongxun for the society says: "It is necessary to 
apply scientific methods in studying and improving the quality of traditional Chinese 
medicine, which originated from among the people, and use traditional medicine to 
benefit the people." 


YANG JINGREN ADDRESSES CPPCC STUDY MEETING 


0W210217 Beijing XINHUA Domestic Service in Chinese 1323 GMT 19 Jun 85 
{By reporter Zhang Yanping] 


[Text] Beijing, 19 Jun (XINHUA) -- At the second work conference of the National 
CPPCC Committee on conducting study programs which opened in Beijing today, Yang 
Jingren, vice chairman of the National CPPCC Committee and head of the CPC Central 
Committee United Front Work Department, stated that building sccialism with Chinese 
characteristics is the goal and direction of the CPPCC study program. 


The CPPCC study program was initiated in the early years of the PRC under the 
guidance and concern of the CPC Central Committee, as well as of Comrades Mao Zedong 
and Zhou Enlai. It contributed enormously to bringing into full play the role of the 
CPPCC in our country's socialist revolution and construction. 


In his speech, Fei Xiaotong, vice chairman of the National CPPCC Committee as well as 
head of its study committee, said: Study has always been an important task of the 
CPPCC. As our country enters a new historical period, the CPPCC’s study program has 
become even more important. Therefore, it must be reinforced. Under the guidance 

of Marxism-Leninism-Mao Zedong Thought, the CPPCC's study program in the new period 
must continue to adhere to the principle of integrating theory with practice, carry 
forward the fine traditions foc the past study activities, further eliminate the 

"left" influences, liberate the mind, seek truth from facts, and proceed from reality 
in doing everything. He stressed that CPPCC members and people from all circles should 
be organized and mobilized to undertake study programs on an entirely voluntary basis. 


Attending the meeting were Liu Lantao, Hu Ziang, and Qian Changzhao, vice chairmen of 
the National CPPCC Committee, as well as responsible persons in charge of the study 
programs of the CPPCC committees and central committees cf democratic parties and 
groups in the 29 provinces, municipalities, and autonomous regions. 
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GUANGZHOU OPENS ITS DOOR TO INTERNAL COOPERATION 


HK270927 Guangzhou GUANGZHOU RIBAO in Chinese 15 Jun 85 p 1 


{Report by Ma Guining: "Guangzhou Adopts Nine Preferential Measures To Encourage Inter- 
nal Economic and Technological Cooperation" ] 


[Text] On 10 June, the Guangzhou City People’s Government issued the "Temporary Provi- 
sions on Questions Concerning Economic and Technological Cooperation," which says that 
Guangzhou will open its "southern door” to welcome all internal units, be they units 
owned by the whole people or a collective unit, and individuals to build factories, open 
shops, or establish enterprises in Guangzhou so as to push forward with the economic and 
technological cooperation between Guangzhou and other localities of the country and 
accelerate the modernization of the city. The “temporary provisions" provide nine pre- 
ferential measures: 


1. Localities which establish enterprises in Guangzhou can enjoy the degree of preferen- 
tial treatment which is now being implemented in the coastal or port cities which are 
open to the outside world. Localities which build factories or open shops in the econo- 
mic and technological development area of Guangzhou City through cooperation with enter- 
prises in Guangzhou, if approved by the higher authorities, can enjoy preferential treat- 
ment in the economic and technological development area. 


2. If the economic and technological cooperation between Guangzhou enterprises and the 
enterprises of other localities meet with financial difficulties, the municipal finance 
and banks will support them and provide funds, equipment, and loans after examining them 
according to the relevant regulations. The profits earned by the enterprises owned by 
the whole people or the collective enterprises through cooperation with the enterprises 
of Guangzhou City, if not exceeding the budget, should be distributed first and then 
taxed. The enterprises of other localities can pay their income taxes to their own 
localities. After being taxed, the profits earned by the enterprises of Guangzhou City 
through cooperation with the enterprises of the countries around Guangzhou City can be 
retained by these enterprises. The cooperative enterprises of the counties in the moun- 
tainous areas (such as Longmen County, Xinfeng County, Conghua County and Fagang County) 
will be free of income tax for 5 years. The enterprises run by other localities alone in 
Guangzhou will be free of income tax for 2 years from the day the enterprises go into 
operation. The enterprises jointly run by other localities and Guangzhou and the enter- 
prises run by other localities through cooperation with the enterprises in Guangzhou wil! 
be free of income tax for 1 year from the day they go into operation. The people who 

fit the criterion of job-hunter as set by Guangzhou City People's Government will be 

free of income tax for 2 years. 


3. If the net annual profits earned from the transfer of scientific and technological 
achievements and technologies are below 100,000 yuan (the net annual profits earned from 
the transfer of agricultural scientific and technological achievements and agricultural 
technologies are below 300,000 yuan), all the net profits can be retained by the enter- 
prises. If the net annual profits exceed the fixed figure, then half of the part that 
exceeds the fixed figure will be turned over to the finance department and the other 
half will be retained by the enterprises. 


4, According to the regulations, the relevant departments should allow jointly-run 
enterprises to export the various kinds of industrial, mineral, farm, sideline, local and 
special products, the import-export products and the products retained by the enterprises 


which are jointly run. 


5. The Guangzhou City People’s Government will show financial concern for the personnel 
who are engaged in economic and technological cooperation. 
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Apart from getting salaries from their original units, the personnel who are engaged in 
economic and technological cooperation will be provided with bonuses, welfare, living 
allowances, technological and position allowances by the units which invite them to come 
and work in Guangzhou according to the standard of the locality whose salary scale is 
higher. 


6. The enterprises will award bonuses worth less than 1 percent of the annual net pro- 
fits of the enterprises once a year to the personnel who have made outstanding contribu- 
tions in carrying out economic and technological cooperation. 


7. The engineers and technicians who come from other localities to work in Guangzhou can 
enjoy the preferential political treatment toward intellectuals in Guangzhou and will be 
taken care of as intellectuals in their daily life according to the Guangzhou standard. 


8. The localities which have invested in the construction projects of Guangzhou should 

go through the procedures, such as the procedure concerning taking over urban and rural 
land for use, the procedure concerning reporting the construction projects to the higher 
authorities and so on and so forth according to the rules and regulations. The city 
people's government will try its best to make things easy and convenient for those locali- 
ties and help them to complete their construction projects. 


9. All the items of economic and technological cooperation which have been approved 
should be listed in the economic and social development plans of the responsible depart- 


ments at various leveis and in the Guangzhou city economic and social development plan. 


HUBEI'S TIAN YING SPEAKS ON LAND MANAGEMENT 


HK240707 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 21 Jun 85 


[Text] At a provincial meeting of directors of land management bureaus, which concluded 
yesterday, Vice Governor Tian Ying delivered a speech. He stressed: Administrative 
commissioners, mayors, heads of autonomous prefectures, and county magistrates in various 
localities must personally grasp well the work of land management, and resolutely check 
the malpractice of illegally occupying or utilizing land. 


Comrade Tian Ying said: All localities must promptly and thoroughly examine and check 
up on the utilization of construction land throughout the province. Anyone who utilizes 
land not in accordance with the state's land regulations on taking over for construc- 
tion use, or who arbitrarily occupies and disregards relevant plans, should be dealt with 
thoroughly. We must seriously deal with any unit or individual who violates the regula- 
tions, instead of taking an attitude of tolerance. At the same time, we must give play 
to the functions of departments in charge of supervision of land, strictly enforce the 
rules for approving the utilization of land, utilize land in a scientific way, make full 
use of and manage well every inch of land. 
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GUIZHOU HOLDS CONFERENCE ON RETIRED ARMY CADRES 


HK270440 Guiyang Guizhou Provincial Service in Mandarin 2300 CMT 25 Jun 85 


[Text] The provincial work conference on resettlement of retired PLA cadres and demobi- 
lized soldiers ended yesterday. The conference demanded that CPC committees and govern- 
ments at all levels actively and properly carry out the work of accepting and resettling 
retired PLA cadres, establish closer ties between the PLA and localities, and promote 
unity between the Army and the government and between the Army and the people. 


At the conference, all participants studied the relevant documents of the State Council 
and the CPC Central Committee Military Commission and the spirit of the national con- 
ference on work of retired PLA cadres and demobilized soldiers, and studied and planned 
the work of receiving and resettling retired PLA cadres in the province. 


The conference held that the resettlement of retired PLA cadres by localities is an im- 
portant strategic measure adopted by the CPC Central Committee to speed up the moderniza- 
tion of the PLA. To quicken the pace of resettling retired PLA cadres and to serve the 
four modernizations of the Army, we must actively and properly carry out the work of 
accepting and resettling retired PLA cadres. Of the current retired PLA cadres, some are 
veteran comrades who fought in the north and south of the country during the anti- 
Japanese war and the liberation war. Some are veteran comrades who took part in the 
socialist revolution and socialist contruction. Some are comrades who were wounded and 
became disabled during the anti-Vietnamese self-defense war. CPC committees and govern- 
ments at all levels must properly accept and resettle them, as this is their bounden 
duty and an important issue in the establishment of closer ties between the Army and the 
localities and concerning the promotion of unity between the Army and the government and 
between the Army and the people. People's governments at all levels must actively take 
up the task of resettling them, remove all obstacles, and warmly welcome these veteran 
comrades to happily spend their remaining years in the localities. 


To speed up the work of accepting and resettling retired PLA cadres and demobilized 
soldiers, the provincial government has decided to solve the problem of building houses 
for them as soon as possible. It is necessary to guarantee the quality and quantity of 
the houses in the shortest time so that it will be possible to accept the houses before 
the end of this year, to resettle the first and second batches of retired PLA cadres be- 
fore the end of 1986, and to solve various problems of the family members of the retired 
PLA cadres, such as seeking jobs, attending school, transferring schools, and seeking 
medical advice. Meanwhile, it is necessary to properly establish organs for the control 
of retired PLA cadres and provide the organs with necessary personnel, 


The conference pointed out that in order to properly carry out the work of accepting and 
resettling retired PLA cadres, it is necessary to seek support and care from CPC commit- 
tees and government at all levels and to rely on the close cooperation of all departments 
concerned. CPC committees and governments at all levels must strengthen their leader- 
ship, examine the work regularly, and promptly solve all problems which they may dis- 
cover. 
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SHANXT GOVERNOR SPEAKS AT ECONOMIC WORK CONFERENCE 


HK280147 Taiyuan SHANXI RIBAO in Chinese 11 Jun 85 p 1 


Report by Li Wenjin, Fan Guihai, and Gong Gui: "At the Provincial Economic Work 
Conference, Wang Senhao Calls on Leaders at All Levels to Implement 'Plan for Execution' 
Resolutely and Unswervingly"] 


Text] The economic work conference of Shanxi Province closed on 9 June in Taiyuan. 
The main topic of the conference was to mobilize the government at all levels and the 
departments responsible for economic work to unservingly implement the economic reform 
plan formulated by the provincial CPC Committee and provincial government, invigorate 
the enterprises, and strive to attain better economic results. 


Secretary Li Ligong and Governor Wang Senhao delivered speeches at the conference. 
vovernor Wang Senhao pointed out that all prefectures, cities, and departments have done 
a great deal of work to implement the "Shanxi Economic Reform Plan Focused on Invigor- 
ating Enterprises" (hereafter abbreviated to "plan") formulated by the provincial CPC 
Committee and provincial government. Many departments have also adopted specific 
measures to implement the "plan." A number of enterprises have made full use of their 
decisionmaking power to boldly carry out reforms and further perfect the various forms 
of economic responsibility system. As a result, the enterprises have enhanced their 
vitality and attained better economic results. However, the progress of reform in 
ditferent localities and departments has been uneven and there exists a series of 
problems. 


Some leading comrades lack understanding of the new conditions and problems arising from 
the change from the old to a new system; the reforms of some economic departments directly 
under the provincial authorities are not well coordinated; a number of localities do not 
know how to reorganize the companies of administrative or semi-administrative nature; 
the systen of factory directors (managers) assuming full responsibility has encountered 
many difficulties and obstructions; and there are still difficulties and problems in 

the pilot projects of overall reform of the urban economic structure. Governor Wang 
Senhao listed the following requirements: First, it is necessary to further strengthen 
publicity and education on the reform of the economic structure, deepen understanding, 
and earnestly implement the "plan" in each department and enterprise. The provincial 
CPC Committee and provincial government have adopted a resolute and unswerving attitude 
in implementing the "plan." Party organizations and government at all levels and the 
broad ranks of cadres and masses should understand the great significance of implement- 
ing the "plan," resolutely respond to the call of the provincial CPC Committee and 
provincial government, unswervingly make a success of reform, and earnestly implement the 
"plan." Second, we must adhere to the ideological line of seeking truth from facts and 
implement the "plan" in line with local conditions. If some stipulations do not conform 
to the actual circumstances of a locality and are disadvantageous to the state and 
people, that locality may act according to its actual conditions. We must boldly adhere 
to seeking truth from facts. Only in this way can we push the reform of the economic 
structure forward. At present, all localities, departments, and units must act accord- 
ing to the "plan." The relevant stipulations of all departments must be in line with 
the "plan." Stipulations that do not conform to the "plan" must be corrected, and no 
one can be allowed to act as he likes. Third, it is necessary to correctly view the 
problems emerging in reform and take note of protecting the enthusiasm for reform. It 
is hard to avoid problems emerging in reform, which are usually complicated. We must 
seek truth from facts, make concrete analysis, and never try to regard them all as 
unhealthy tendencies. The terms explicity stipulated in the "plan" must not be 
regarded as unhealthy tendencies. In solving economic problems, it is impermissible to 
stir up an adverse current or to impose uniformity oneverything. In case of uncertain- 
ties concerning some matters for the time being, we must allow explorations and 
experiments and also tolerate failures. 
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Propaganda departments should stand in the forefront of reform, give wide publicity to 
reform, make full use of the mass media to mobilize and organize the broad masses to 
actively plunge into the current of reform, promote the implementation of the reform 

plan formulated by the provincial CPC Committee and provincial government, and bolster 
the comrades engaged in reform, so that they feel proud and elated. Discipline inspection 
work should also be suited to the needs of reform. The discipline inspection commissions 
should further improve their work style and methods and combine the work of straighten- 
ing out unhealthy tendencies with that of supporting and protecting reform. Cadres 
engaged in economic work should learn law and those engaged in discipline inspection work 
should be familiar with economic work. In connection with party rectification, all cadres 
should conscientiously study the "plan" and unswervingly develop the reform in a deep- 
going way. Fourth, make a success of the corresponding reforms of various departments 
focused on the implementation of the "plan." The organization department of the 
provincial CPC Committee and the departments of planning, economy, finance, materials, 
pricing, and labor have all worked out detailed rules and regulations for implementing 
the "plan." These rules and regulations should be further revised in accordance with 

the stipulations of the "plan" and then issued as documents of the provincial CPC 
Committee and provincial government for implementation. All enterprises should correctly 
handle the relationship between the state, the enterprise, and the individual. The 
interests of the state should be placed above everything at all times and under all 
circumstances. We must correctly handle the relations between invigorating enterprises 
and exercising macroscopic control, and understand that invigoration of enterprises can 
be carried out only under macroscopic control. In a word, the decision-making power 
entrusted to enterprises by the state should be correctly exercised. 


Lastly, Governor Wang Senhao pointed out the necessity of earnestly strengthening leader- 
ship over the reform of the economic structure. Leading comrades of the party organiza- 
tions, governments, and departments at all levels should go deep into the realities of 
life, conduct investigations and studies, ce~ry out work in a down-to-earth manner, and 
be meticulous in giving guidance. It is necessary to establish the responsibility 

system for implementing the "plan." If the stipulations of the "plan" involve a 
department, that department should be responsible for their implementation. The 
department must bear responsibility if it fails to properly implement the stipulations. 
This should be the criterion to judge whether a department has properly conducted its 
work and its party rectification. 


Secretary Li Ligong pointed out that the determination of the provincial CPC Committee 
and provincial government to implement the "plan" is firm and unshakable. All prefec- 
tures, cities, and departments should act in unison, make concerted efforts, carry out 

the reform of the economic structure well in cooperation with the enterprises, and ensure 
the attainment of the general task and objective set forth by the 12th CPC National 
Congress. 
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HEILONGJIANG OFFICIAL ON SERVING PEOPLE WHOLHEARTEDLY 


SK280758 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 27 Jun 85 


[Text] On 25 June, JINGJI RIBAO frontpaged a report entitled: "It Is 
Necessary To Judge the Implementation of the Goal of Serving the People Whole- 
heartedly From the Watch Duty of Leading Organs" which was presented by reporters 
with regard to the watch duty activities of the local party and government organs 
in the 10 provinces and autonomous regions throughout the country. In the coverage, 
the daily criticized the Suihua Prefectural Administration Office in Heilingjiang 
Province for its malpractice of not having watch duty. 


This report has drawn great attention from the provincial CPC Committee. On 27 June, 
the general office of the provincial CPC Committee made the following comment: The 
report criticizing the Suihua Prefectural Administration Office in our province, where 
no persons were on watch duty during the holiday, provides much food for thought. As 
far as we know, there are a large number of leading organs in other localities through- 
out the province, which also are commiting the unhealthy practice of not having watch 
duties. This has shown that some leading organs of our provinces have not fully per- 
formed their duty of serving the people wholeheartedly. 


Upon seeing the report of the daily, Li Lian, secretary of the provincial CPC Committee 
seriously pointed out: The establishment and the improvement of the watch duty system 
by the leading organs means that they are fulfilling practically the goal of serving 
the people wholheartedly and basically being responsible for the party and the people. 
The administrative departments of the party committees and the governments at all 
levels should regard the coverage. with much importance. 


He stated: From now on, all criticism carried by the newspapers and periodicals 
inside or outside the province should be reported to the secretary general of the 
committee and governments in order to earnestly examine the cases and to answer the 
criticism with facts. By no means will we turn a blind eye to criticisms. 


The provincial CPC Committee urged the leading organs of the party committees and the 
governments at all levels to carry out an earnest inspection of the practice on watch 
duty in a certain period and to determine whether the system has been improved and the 
personnel on duty have fully assumed their responsibility, as well as whether the 
leaders have taken personal charge of the duty. From now on, in order to ensure 

the smooth operation of vertical and lateral contacts, the party and government leading 
organs must set up the system in which there always are personnel on duty 24 hours a 
day. 


LIAONING CPC SECRETARY ON MAJOR PARTY TASKS 


SK280316 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 27 Jun 85 


[Text] Li Guixian, secretary of the provincial CPC Committee, delivered a speech at 
the meeting of leading cadres of provincial-level organs on 27 June. In his speech he 
pointed out that in the later half of 1985, our province will concentrate on success- 
fully grasping the following two tasks. First, efforts should be made to virorously 
strengthen work in ideology and politics and to conduct education on ideals, traditions, 
discipline, and the legal system. Second, leading cadres should further improve their 
work style, delve into reality to carry out investigation and studies, and should 

truly carry out their work at grass-roots level units and among the masses. 
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In his speech Comrade Li Guixian pointed out: The current political situation in the 
province as «. whole is better, and the province has achieved basic results in various 
work. However, judging from the situation on the ideological and political front, there 
are indeed some confused understandings and conceptions. A number of party members and 
cédres have been weak in party spirit and in their sense of organization and discipline. 
They only seek an easy life and enjoyment, and have forgotten the fundamental goal of 
serving the people wholeheartedly. 


Comrade Li Guixian stated: To enable all party members and cadres to have ideals, moral- 
ity, and cultural knowledge, and to be well disciplined, the provincial CPC Committee 
has dicided that, from 1 July on, the province will conduct education in a big way on 
ideals, traditions, discipline, and the legal system for a certain period. Leading 
comrades should take personal charge of this education. According to different goals, 
efforts should be made to conduct education at various levels and to integrate such 
education with the program of building civilized cities. He urged all party members, 
cadres, and the masses to continuously maintain the work style of waging arduous struggle 
and to foster the practice of engaging in struggle by using their hands in the next 10 

or 20 years in order to improve the current backward situation. 


In his speech Comrade Li Guixian urged the provincial-level organs and leading cadres at 
all levels to further improve their work style and to delve into reality to carry out 
investigation and studies. Li Guixian stated: Let us begin the work tomorrow and have 
our leading cadres go deep into grass-roots level units, such as counties, townships, 
villages, plants, and stores. They should go to the localities where there are diffi- 
culties in order to hear the people's opinions and demands, to grasp first-hand infor- 
mation, and to help them deal with practical problems. 


In his speech Li Guixian also made concrete arrangements for conducting further reforms, 
successfully grasping economic work, making a success in carrying out second-stage 

party rectification work, and doing a good job in carrying out third-stage party rectifi- 
cation work. He urged the departments to firmly implement arrangements to combat 
formalism, to guard against the evil practice of admitting defeat, to fully perform 
their own duties, to fully assume their responsibility, and to truly make a success of 
their work. 


BRIEFS 


JILIN CROP RESTRUCTIURING -- Jilin Province has readjusted its crop distribution to 
reduce corn areas and to increase paddy rice and cash crop areas to the largest in its 
history. Compared with last year, the province's grain and soybean areas declined by 
7.2 percent and the areas sown to cash crops increased by 51.8 percent. As far as 
farmland for grain and soybeans are concerned, the province reduced its cornfields by 
4.4 percent, and increased its paddyfields and soybean areas by 19.5 and 6 percent 
respectively compared with last year. Changling, Taoan, Tongyu and Qianan Counties in 
the western party of the province converted 1.79 million mu of grain areas into cash 
crop areas, and changed 970,000 mu into grassland for animal husbandry. Tonghua, 
Hunjian, Meihekou, and the Yanbian Chaoxian Autonomous Prefecture in the eastern part 
of the province increased their cash crop areas by 800,000 mu, a 100-percent increase 
over 1984. [Summary] [Changchun Jilin Provincial Service in Mandarin 2200 GMIl 
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TWO TAIWAN ‘SECRET ACENTS' ARRESTED IN FUJIAN 


HK280314 Beijing ZHONGGUO XINWEN SHE in Chinese 0124 GMT 28 Jun 85 


[Text] Fuzhou, 28 Jun (ZHONGGUO XINWEN SHE) -- Recently the state public security 
organin Jingjiang Prefecture, Fujian Province, cracked two cases involving Taiwan KMT 
secret agents. The agents, Sun Liyi and Lin Zihong, have already been arrested. 


Sun Liyi, a native of Quanzhou City, was 28 this year. When he visited his relatives 
in Hong Kong at the end of last year, he degenerated into a secret agent. He received 
training to become a secret agent and the funds and tools for his secret agent 
activities and was assigned che tasks of collecting information and recruiting secret 
agents and spies planted in our ranks. After Sun Liyi slipped into Quanzhou at the 
beginning of this year, he time and again sent information to the secret agents organ. 
At the same time, he tried to set up a secret agent organization in accordance with 
the desire of the secret agents organ. 


Lin Zihong, a native of Jingjiang County, is now 20 years old. He was detained and 
examined by the public security organ for larceny and other offences, but he did not 
want to reform after he was released. Last October he went to Taiwan by sea. He 
provided military information to the KMT secret agents organ, joined the secret 
agents organization, and received training related to assassination, demolition, and 
telecommunications and contacts. 


After he slipped back to the mainland, he planned to use explosives to destroy the 
Quanzhou bridge, the Zhangzhou bridge, and trains; assassinate cadres; organize 
gangsters to rob banks and shops; and collect information; and carried out destructive 
activities. 
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HSIN WAN PAO DISCUSSES YAO YILIN VISIT TO USSR 


HK270924 Hong Kong HSIN WAN PAO in Chinese 27 Jun 85 p 1 


["New Talk" column: "Stress on Both Politics and Economics as Yao Yilin Visits the 
Soviet Union" ] 


[Text] A PRC Foreign Ministry spokesman announced at a press briefing yesterday that 
Vice Premier Yao Yilin will visit the Soviet Union in the first half of July. 


Replying to a question, the spokesman gave the following two-point expianation: 


1. This is in return for the visit of Soviet First Deputy Premier Arkhipov of last 
December. 


2. The main purpose onthevisit is to hold discussions with Soviet leaders on further 
developing Sino-Soviet economic and trade ties and so on, and to sign a 5-year economic 
and trade agreement covering the period 1986 to 1990. 


Although this was the way the matter was put officially, reports from Beijing and Moscow 
say that it is the universal view in diplomatic circles that Yao Yilin's visit may 
involve more, and an exchange of views between him and Soviet leaders on political 
questions in improving relations between the two countries cannot be ruled out. 


There is indeed some basis for this view. Apart from a vice chairman of the State 
Planning Commission, a vice chairman of the State Economic Commission, a vice chairman 
of the State Science and Technology Commission, and a vice minister for foreign economic 
relations and trade, Yao Yilin will also be accompanied by Vice Foreign Minister Qian 
Qichen. And Qian Qichen just happens to be the ranking Chinese representative respon- 
sible for political discussions with the Soviet Union in recent years. 


When Arkhipov visited China last year, he met Chen Yun and Zhao Ziyang in addition to 
signing three documents with Yao Yilin, including an economic and technological cooper- 
ation agreement. When meeting him, Premier Zhao Ziyang said that China greatly cherishes 
the traditional friendship between the two countries and their peoples and sincerely 
hopes for a genuine improvement in Sino-Soviet relations and for the genuine establish- 
ment of good-neighborly and friendly relations. 


Chernenko was still in power in the Soviet Union at that time. Gorbachev took over 
from him when he died early this year. In his first official speech, Gorbachev, too, 
expressed the hope for a renewal of friendship with the Chinese people. 


A few days ago there were rumors in Moscow to the effect that Yao Yilin's trip might 

be postponed. TASS was the first to report, on 25 June, that the trip would go ahead 
on schedule (Yao Yilin will arrive in the Soviet Union on 9 July), and Beijing made its 
formal announcement yesterday. 


It was probably in connection with this that Gorbachev, inspecting work in the Ukraine, 
made a point of saying that "he believes that the differences" in Sino-Soviet relations 
"will eventually be overcome," and "we have decided to take action to ensure that the 
negative period in Sino-Soviet relations, which was caused by artificial factors, can 
be completely surmounted." 
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The timing of this Gorbachev statement is worth noting. Regarding U.S.-Soviet 
relations, he has already officially announced that he will not be going to New 
York this autumn to attend the UN General Assembly session. This is tantamount 

to resolutely putting off a U.S.-Soviet summit meeting. And in the speech in 
which he remarked on Sino-Soviet relations, he strongly attacked the "star wars" plan 
plushed by U.S. President Reagan, charging that this scheme was obstructing the 
U.S.-Soviet disarmament talks in Geneva. 


Very many people have seen that a turn for the better has emerged in Sino-Soviet 
relations, which is developing toward improved ties. However, Chinese officials 
have stated on many occasions that while an improvement is possible, it is 
absolutely impossible to restore the close ties of the 1950's. The PRC Foreign 
Ministry spokesman made a point of saying at yesterday's press briefing that the 
situation between China and Vietnam remains tense. That might have been a hint. 


A report this morning states that Le Duan, general secretary of the Vietnamese 
Workers Party, is now heading for Moscow. It will afford much food for thought 
if Le Duan gets to Moscow before Yao Yilin. 
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